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The importance of the time element in successful invest- 
ing is too often overlooked or ignored. That is because 
the periodic upturns and downturns of business are so 
little understood, so rarely anticipated by the majority of 
investors. For a full explanation of every phase of the 
business cycle, read— 


“FINANCIAL AND BUSINESS FORECASTING” 


The author, Warren F. Hickernell, who also wrote 
“WHAT MAKES STOCK MARKET PRICES,” (now 
out of print), here throws much needed light on puzzling 
questions about cycles and price trends. (See contents 
at right.) 


This is the most comprehensive work on the subject 
that has ever come to our attention. It is out of print 
and until recently we sold used sets at $10.00 Discovery 
of a remainder lot at a fraction of the original price for 
quick clearance enables us to offer the 2 volumes, limp 
leatherette binding, 914 pages, brand new condition (pub. 
in 1928 at $12.00 by Alex. Hamilton Institute), while 
supply lasts, at the low price of $4.00. 


“"FINANCIAL AND 
BUSINESS FORECASTING" | 
By Warren F. Hickernell | 


A $12 SET SAI 
| 


(WHILE THEY LAST) 
Guenther Publishing Corp., 21 West St., N. Y. C. 


I accept your bargain offer (with free chart); enclosed please | 
find check (or money order) for $4.00. | 


ADDRESS 


Here You Can Benefit from Mr. Hickernell’s 
Exhaustive Research and Study 


His Bibliography of 21 Pages Reveals a Breadth of Investigation 
and a Thoroughness of Fact-finding Analysis Such as Few Writers 
Ever Attempt. 


CONTENTS OF VOLUME | 


(1) Theories of The Business Cycle—32 pages; (2) The Law of Loanable Funds 
—10 pages; (3) Smoothing The Business Cycle—14 pages; (4) Origin of Panics 
and Depressions—14 pages; (5) The Mississippi Bubble and Cycle Theory—18 
pages; (6) The South Sea Bubble—10 pages; (7) A Century of Colonial War 
Cycles—6 pages; (8) First American Prosperity Boom—21 pages; (9) Why Study 
The Napoleonic Period?—14 pages; (10) America’s ‘‘Wildcat Banking,’’ 1811 to 
1818—23 pages; (11) The Brightest Spot in American Banking History: The 
Panic of 1825—18 pages; (12) The Bank War and The Panic of 1837—27 pages; 
(13) Cotton Speculation, Currency Inflation and The Crisis of 1839—20 pages; 
(14) Groping for a Panic-Proof Money System—13 pages; (15) A Decade of Gold 
Plethora—25 pages; (16) Civil War Politics and Finance—29 pages; (17) Money 
Kings of The Railway Age—32 pages; (18) Panic of 1873—33 pages; (19) The 
Struggle for Gold—17 pages; (20) Four Explosions—33 pages; Bibliography— 
10 pages; Charts—23. 


CONTENTS OF VOLUME Il 


(1) Human Nature and Crises—5 pages; (2) The Trend of Business—35 page 
Study of the Business Cycle; (3) The Cross Currents—22 pages: (4) Yardsticks 
of Trade Activity—35 pages (Special attention is called to ‘‘Business” Cycles 
versus ‘‘Political’’ Cycles, in this chapter); (5) Loanable Funds—23 pages; 
(6) Forecasting The Stock Market—17 pages; (7) Charting The Technical Position 
—18 pages; (8) Analysis of Individual Stocks—27 pages; (9) Analysis of Invest- 
ment Issues—16 pages; (10) Analyzing Land Values—76 pages; (11) Forecasting 
Sectional Credit and Sales Conditions—42 pages; (12) Forecasting Commodity 
Prices—General Factors—34 pages; (13 and 14) Individual Commodities—67 pages; 
(15) Plans for Preventing The Evils of Price Fluctuations—25 pages; (16) Busi- 
ness Conditions 1895 to 1914—42 pages; (17) The World War—21 pages; 
(18) Foreign Debts and Foreign Investments ot United States—21 pages; 


Bibliography—11 pages; Charts—79. 

FREE ; $1.00), included free with each set above ordered in next 30 days. 
This chart plots for past 100 years, the ups and downs of Business 

Activity, Real Estate Values and Commodity Prices, and for over 80 years, Average 

Wage and Industrial Stock Price Movements. 


New ‘Century of Business Progress Chart,” 714” x 48”, (price alone 


| N. Y. City Buyers Add 2% for Sales Tax | 
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FOUNDED BY OTTO GUENTHER IN 1902 


the Financial World was established to diffuse the truth about investments, has con- 
stontly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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SECRET 
METHOD 


for the 
MASTERY OF LIFE! 


There is no man more independent in 
life than the one who KNOWS that he 
knows. He is master of every situation 
and the conqueror of every problem. 
He takes possession of the opportunities 
over which others ponder in doubt. 
There is nothing that gives one that 
courage and determination which make 
for success in life, like the knowledge 
of knowing what to do and when to 
do it. Think of being forearmed with a 
wealth of wisdom that makes it possible 
to choose wisely and rightly and to 
avoid mistakes! Could there be any 
greater treasure in life than this? 


Accept This Gift Book 


If you write for this FREE Sealed Book you 
will receive through its helpful Pages a passport 
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KINGS COUNTY TRUST 
COMPANY 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 


Capital . . . . $500,000.00 
Surplus .. . . 6,000,000.00 
Undivided Profits . 207,000.00 


OFFICERS 
c WILLIAM J. WASON, JR., PRESIDENT 
CHESTER A. ALLEN, Vice-Pres. WILLIAM N. BOYLE, Asst. Sec. 
TOWNSEND T. McWILLIAM, V.-P. RICHARD C. CUMBERS, Asst. Sec. 
ALBERT I. TABOR, Secretary LEONARD D. O’BRIEN, Asst. Sec. 
CARL J. MEHLDAU, Asst. Sec. WILLIAM TUNIS, Comptroller 


STATEMENT 
at the close of business, December 31, 1937 
RESOURCES LIABILITIES 
ash in Banks....... ,928,357.59 
10,054,950.87 Undivided profits.... 207,131.44 
and City Due Depositors ..... 41,247 ,957.58 
Other Bonds ........ 9,559.284.23 
897/352.08 Unearned Discount .. 5,960.55 
Bonds and Mortgages 1,798,339.10 Reserves for Taxes, 
on Expenses and Con- 
emand and Time. 3,482,087.41 
Bills Purchased...... 905,877.16 
Real Estate ......... 1,260,690.70 Official Checks Out- 
Other Assets ........ 777,265.94 arr 90,719.78 
$48,868,219.54 $48,868,219.54 


KINGS COUNTY TRUST COMPANY 


The Kings County Trust Company offers to its depositors every facility and accommodation known to 
modern banking. If you are not already availing yourself of the advantages offered by this institution. 
the Kings County Trust Company will be glad to have you open an account. 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 


the world’s premier financial and economic journal—THE ECONOMIST 
of London (established 1843) — you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE ECONOMIST 


el $1 Trial Offer 


If you return this “ad” and $1 at once, you can improve your knowledge of international 
. financial conditions by receiving the next four weekly issues of THE ECONOMIST of London. 
Remember, “The ECONOMIST’S” articles are eagerly read and command unbounded respect 
in every business center of the world. Send $1 for four weeks’ trial or $7.50 for a six 
months’ subscription. 


Address —INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


Through 
Life's Mirror 
“The measure of a man’s 
life is the well Spending 


of it, and not the length.’ 
—Plutarch 


far apart as the north ang 
south poles may be an apt y 
description of the two new members 
who join the Securities & Exchange 
Commission this month to fill the 
vacancies opened by the resignations 
of Commission. 
ers Landis and 
Ross. Two more 
of President 
Roosevelt’s fa- 
mous selections: 
John Wesley 
Hanes, Wall 
Street _ broker, 
blue blood 
cialite and finan- 
cial expert, on}, 
the one hand; 
Jerome Frank, 
New Deal brain- 
truster, self- 
made lawyer and stock market neo- 
phyte, on the other. Two able and 
keen-minded men, however, who 
should fill the full house of the SEC 
—amaking three liberals and two con- | 
servatives. 

Commissioner Hanes, offspring of 
a North Carolina tobacco family of 
wealth, has been around Wall Street 
for almost two decades, spending 
most of his time as partner of the 
New York Stock Exchange firm of 
C. D. Barney & Company which very 
recently merged with E. B. Smith & 
Company. His primary interest has 
been in the cigarette stocks—in fact 
he was a founder of the New York 
Tobacco Exchange. Years ago he re- 
fused to run for the presidency of the 
New York Stock Exchange, although 
he did serve as a member of the 
Board of Governors of that body. His 
quick acceptance of the SEC appoint- 
ment, therefore, came as a surprise as 
it involves considerable personal 


—Int’l 


Broker Hanes 
Accepts SEC Bid 


sacrifice, including the resignation 
from some twenty corporate direc- 
torates and from executive positions 
in two investment trusts. 
Commissioner Frank, quite the re- 
(Please turn to page 31) 
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S and U 
“More 
dent 
+ fa. Determination to maintain the Government on a scale far above 
evn that supported by revenues has clearly inflationary implications. 
V ni Sooner or later this will doubtless be reflected in equity prices. 
‘oker, 
| 80- | 7NFLATION again is in the air. The security markets _— dicating that it has “frozen” Federal expenses at the $7 
inan- so far have shown little reflection of the direction in billion level, a sum far in excess of the Government’s 
» ©} which governmental finance promises to move during revenues in any year and much higher than prospective 
land; F the coming several years, but investors and businessmen income for any year in the near future, there has been 
rank, can be expected to become more inflation-conscious as created a situation that can probably lead only to in- 
Tain: f the passing months bring divergent trends of govern- _ flation on a truly large scale. Inflationary psychology 
self: J nent income and government expenditures. For the may not “take hold” during the several months ahead; 
n€0- | third time the President has had to revise downward his _ indeed, the uncertain business picture can be expected 
and | estimate of Federal receipts for the 1938 fiscal year— to prevent any exuberance in the equity markets, but 
who only half of which is now behind us—and indications any failure of business shortly to improve in significant 
SEC | are that, even granting that expenditures will be held to manner would inevitably bring appropriations of added 
Con | the $7 billion mark set in the budget message, the final __ billions for pump priming and this probably would fur- 
figures will show a substantially greater deficit for the nish the signal for a renewed scramble for equities. 
g of year than the $1 billion that has been announced. So On the business front, no significant change has oc- 
y of f far as the expenditure side of the picture is concerned, curred and no gains of more than seasonal proportions 
ret I the budget message itself stated that it may be found to be expected until (and unless) the needed legisla- 
ding necessary to request additional appropriations for arma- _ tive steps are taken by Congress. Indications are that 
the | ment and relief over and above the $2 billion now al- industrial activity currently is scraping bottom but in- 
fe lotted for those purposes. With the Administration in- (Please turn to page 24) 
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Utilities: 

Last week’s Supreme Court decisions adverse to the 
utility companies in the Alabama Power and Duke Power 
cases may be less ominous than appears on the surface. 
Although there are thereby released 61 municipal proj- 
ects located in 23 states and costing $109 million, which 
are designed to compete directly with privately owned 
utilities, a significant number thereof are water works 
and will afford no competition to electric power compa- 
nies. Furthermore, a large proportion of those projects 
were set up on paper in 1933 and 1934 and were based 
on costs then prevailing. Consequently earmarked funds 
will in numerous cases be insufficient to complete the 
projects which last week were released from judicial 
ban—unless additional funds are to come from the Fed- 
eral Government and the municipalities involved. Per- 
haps it would not be difficult to get Congress to appro- 
priate the deficiencies on the Government’s part, but 
judging from trends of recent municipal referenda, the 
voters appear to be growing less eager to put their com- 
munities further in debt. 


Steel: 

The steel industry last week lifted its operating rate 
6.4 points to 25.6 per cent of capacity, the first improve- 
ment following a 16-week period which saw operations 
decline uninterruptedly from the 80.4 per cent level. Be- 
cause of the fact that the producing companies have now 
largely exhausted their inventories it 1s probable that 
some further improvement will be seen in the weeks 
ahead, but any significant rise will have to be accompa- 
nied by better consuming demand than now is reported 
to exist. Steel company earnings reports for the last 
quarter of 1937 will shortly begin to make their appear- 
ance, and needless to say will not provide pleasant reading 
for stockholders. The first quarter of the current year 
starts off with such a low operating rate (a year ago at 
this time the rate was about 79 per cent) that, even if 
vigorous improvement is in store for coming months, few 
of the companies will be able to show black figures for 
the period. In most cases, however, this prospect seems 
to be adequately discounted by the prices at which steel 
equities are currently selling. 


Copper: 


Domestic copper prices, which have recently been rul- 
ing materially below foreign quotations, last week were 
raised an eighth of a cent a pound, to 10% cents. Al- 
though there is little indication of demand having im- 
proved to any significant extent, this metal furnishes 
another case of consumers in recent months having 
drawn upon their own inventories for operating needs 
instead of entering the market with new purchases. Even 
with copper at current comparatively low levels, a num- 
ber of the better situated mines would be able to show 


moderate profits, provided sales volume were larger tha 
that which has been seen in the past several months, Noy 
the indications are that consumer-held inventories are 
nearing exhaustion; sales have recently been improyj 
and henceforth will probably run closer to actual consyp, 
ing levels than heretofore. The copper industry, ing. 
dentally, is only one of numerous lines which shoyj 
directly benefit from current rearmament plans, an 
added business from this source should greatly oy. 
weigh the reduction in mining company revenues thy 
will result from receiving a lower price for their silye 
by-product. 


Rail Equipment: 

The Interstate Commerce Commission has ruled thy 
before July 1, 1943, 3,500 existing locomotives must } 
equipped with mechanical stokers, and that all loco. 
tives of specified classes built after next July 1 must aly 
be so equipped. Although around $11 million will be jp. 
volved in the equipment for existing locomotives alon 
the order has little significant meaning from an inyeg. 
ment standpoint. Reasons: Such stokers are built by in. 
dependent concerns whose securities are closely held, anj 
not traded on the exchanges. 


Bank Earnings: 

Year-end statements of the New York banks reveale 
a general contraction of earnings during the fourth quar. 
ter, bringing indicated profits for the year below 19% 
levels. Dividend rates for the most part were covered, 
however, and the decline in profits chiefly reflected the 
absence of recoveries on write-downs and security com- 
mitments which were enjoyed in 1936. Most reporting 
banks showed a reduction in earning assets and an in. 
crease in Government bonds during the fourth quarter 
of last year. Possibly some banks sustained losses on 
portfolios, as the policy is to make adjustments for profits 
and losses on securities in the final quarter. Bank eam. 
ings obviously are not going to show much expansion 
until interest rates rise materially, or business substar- 
tially increases its demands for credit accommodations, 
neither of which is in prospect for the next severd 
months, at least. 
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SUCCESSION of international 
A “incidents” serving as remind- 
es that the ever present threats of 
new wars may one day materialize in 
ominous form has renewed from time 
to time the speculator’s interest in 
amament stocks. Since exports of 
the machinery of war have been 
curbed by neutrality legislation and 
have been concentrated largely in air- 
craft, speculative movements in other 
types of “war brides” which have de- 
veloped now and again during the 
past two or three years have been 
short lived. In view of the limited 
potentialities for exports and the con- 
fident belief that the United States 
will not become involved in any en- 
tanglements which would result in 
actual hostilities, there has not been 
sufficient impetus to sustain the boom- 
lets in armament shares for long, and 
the market flurries have quickly sub- 
sided. 


Arming for Peace? 


There still appears to be good basis 
for the belief that this country’s ef- 
forts to avoid war will be successful, 
at least as long as there is no impor- 
tant international conflict in Europe. 
But recent events have led to the de- 
velopment of a new trend of thought 
in respect to preparedness for what- 


ever contingencies may finally pre- 


There appears now to be a 
more substantial basis for 
the current interest in 
armament shares than for 
the previous war scare 
flurries in this section of 

the Stock Exchange list. 


sent themselves. The seriousness of 
the Panay incident probably only 
helped to crystallize policies which 
had been gradually forming because 
of more fundamental causes. The 
evident desirability of bolstering up 
the depressed heavy industries is also 
a factor. But basically, the need for 
strengthening the tactical position of 
the United States in a world which is 
more or less literally “sitting on a 


Armament Stocks Again 
the Limelight 


powder keg” is at present the im- 
portant controlling influence. 

This country is far behind in the 
armament race; in fact, we have never 
really entered the contest for suprem- 
acy in arms. Now it appears that we 
are destined to participate, at least to 
the extent of instituting a long term 
program designed to reattain our 
former relative position of strength. 
President Roosevelt has recently ex- 
pressed “growing concern” over the 
international situation and has in- 
dicated that Congress will be called 
upon to make substantial additional 
appropriations for armaments. Such 
proposals always encounter strenu- 
ous opposition from certain Senators 
and Congressmen, including the “‘iso- 
lationists” and “peace at any price” 
advocates. That such opposition can 
be overcome appears highly probable 
in view of the effect of the Panay 
incident upon public sentiment. As- 
suming acceptance by Congress of an 
enlarged preparedness program, there 
will be a more definite basis for ex- 
pectation of sustained activity in the 
armament industries than for a long 
time past. 


Possible Beneficiaries 
What branches of industry are 
most likely to benefit from such a 


program? Expansion of expenditures 
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for armaments usually calls to mind 
companies formerly prominent in the 
manufacture of munitions, such as At- 
las Powder, Hercules Powder, du- 
Pont, Savage Arms and Colt’s Pat- 
ent Fire Arms, which in recent years 
have devoted their facilities mainly to 
the production of non-military indus- 
trial goods. The United States Army 
is conceded to be deficient in anti- 
aircraft and long range guns, gas 
masks and other of the more modern 
items of equipment for an efficient 
military machine. However, it appears 
improbable that any large sums would 
be expended for guns or explosives 
unless the danger of an outbreak of 
hostilities should become more im- 
minent. A declaration of war would 
probably cause these stocks to soar; 
in the meantime, their market action 
should logically be governed mainly 
by their peace-time potentialities. 
Other matters are more pressing in a 
long term preparedness program. 

All present indications point to a 
concentration of expenditures in the 
“first lines of defense’”—the navy and 


naval and military aircraft. And since 
the merchant marine is regarded as 
an important adjunct to our naval 
forces, serious effort is being made to 
stimulate construction of commercial 
vessels. (The aircraft industry is dis- 
cussed on page 9 of this issue.) 
American shipbuilding has just 
concluded a record peace-time year. 
In 1937, the shipyards of this country 
built 274,000 gross tons of commer- 
cial ships and 89,000 displacement 
tons of naval vessels, showing re- 
spectively increases of 24 per cent and 
60 per cent over 1936. The volume 
of shipbuilding now in process show- 
ing a gain of about 10 per cent over a 
year ago and orders in prospect in- 
dicate very satisfactory years, at least 
in respect to rate of activity, in 1938 
and 1939. The increase in commer- 
cial shipbuilding activity has been 
largely the result of two factors: the 
increasing demand for oil tankers and 
the efforts of the Maritime Commis- 
sion to accelerate the rebuilding of the 
American merchant marine. With the 
exception of tankers, it has proved 


difficult to interest private capital 4 
new ship construction, partly Decanyge 
of the change in the basis of govern. 
ment subsidies and more recently fe. 
cause of persistent labor troubles m 
the merchant lines. However, the Ag 
ministration is determined to effect 
substantial increase in the rate 
construction with the double PUTPOse 
of modernizing the merchant magi. 
and adding to the available number ¢ 
naval auxiliaries. If private capital 
will not respond to the subsidy ip 
ducements, new ships will be buif 
with a view to direct government Op- 
eration or lease. 

In addition, activity in naval ship. 
building is expected to expand sh 
ly. The Federal budget submitted lag 
week included provisions for funds 
for two battleships, two light cruisers 
eight destroyers and six submarines 
President Roosevelt’s year-end ap. 
nouncement that he intended to make 
further recommendations in addition 
to the budget estimates is interpreted 
in Washington as foreshadowing a 

(Please turn to page 30) 


Big Board Ups Commissions 


Balloting brought forth 413 
votes against increasing N. 
Y.S. E. commission rates, 
with 523 cast in favor of 
proposal. Higher charges 
effective January 3. 


EMBERS of the New York 
Stock Exchange have voted in 

favor of increasing the commissions 
charged for stock trading by both the 
public and members, and they have 
also approved the imposition of serv- 
ice charges on inactive customers’ ac- 
counts carried by registered firms or 
members. On the basis of a study 
made of all transactions on the Ex- 
change from January, 1936, through 
August, 1937, the new rates—effec- 
tive January 3—increase by 11 per 
cent the commissions paid by the pub- 
lic and by 5 per cent those paid by 


members. Also declared effective was 
a proposal which permits Big Board 
members who are members of out of 
town exchanges to charge the gen- 
erally lower rates of those exchanges 
on transactions completed out of 
town. 

As the appended tabulation shows, 
the charge to the public reaches a 
base of 13 cents a share on a $10 
stock and thereafter goes up a cent 
for each $10 increase in price. The 
service charges are imposed on ac- 
counts which at the close of business 
on the last business day of the month 
have a debit balance of $1,000 or less, 
or no debit or credit balance, or a 
credit balance of $2,500 or less, and 
on which the total commissions for 
the month have not amounted to $3. 
They are based on items in the ac- 
count consisting of different issues of 
stocks or bonds and start at 25 cents 
for each item, but the minimum 
charge cannot be less than $2. (How- 


ever, allowance is made for any cus- 
tomer who pays an investment counseél 
fee.) 

While the voting on the proposals 
varied, the opposition was sufficiently 
strong to reveal that many members 
feared the changes might prove to be 
a boomerang in the sense of driving 
business to other financial centers. 


New N.Y.S.E. Commission Rates 


Commission 
Rate Per 


Commission 
Price of 


aye 

ey 4 

Priceot 
Stock Share Stock Share 
SOc to $1 $0.03 $75 to $80 ...... $0.20 
2 80 to 90 ...... 0.21 
2 to 0.06 9 to 100 ...... 02 
3 t0 4 OOF | 100 to 110 ...... OF 
410 5 0.08 | 110 to 120 ...... 0.4 
5 to 6 0.09 | 120 to 130 02 
Sto 7 GW 130 to 140 ...... 0.26 
7 to 8 O11 | 140 to 150 0.27 
150 to 160 ...... 0.2 
BU 160 to 170 ...... 0.2 
10 00 O14 170 to 180 ...... 0.30 
to 2 0.15 | 180t0 190 ...... 031 
O15 190 to 200 ...... 0.32 
Gre 30 to 40 ........ 0.16 | 20 to 210 ...... 0.3 
ve 50 to 0 ........ 0.18 | 220 to 230 ...... 0.35 
0075 OD 12400 t0 250 ...... OF 
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Excess Motor Fuel 


Threat 


HE oil industry in 1937 estab- 
lished new records in the pro- 
duction and sale of its products and, 
barring unforeseen developments, is 
expected to maintain the improve- 
ment in coming months. The industry 
in most respects is in a strong statis- 
tical position. Crude output has been 
curtailed in the past two months, and 
current stocks of crude above ground 
while 20 million barrels higher than a 
year ago are not considered excessive 
in terms of indicated demand. More- 
over, consumption of gasoline and 
other products should trend mod- 
erately higher. 
The only particularly ominous spot 
in the picture is the large supplies of 
gasoline. Current stocks amount to 


77 million barrels, or approximately 
14 million barrels higher than last 
year at this time and about 11 million 
barrels in excess of what might be 
considered adequate. This condition 
is, of course, partly due to seasonal 
factors as the demand for motor fuel 
tapers with colder weather while the 
production of the product is stimu- 
lated because of running refineries at 
a high rate to meet the demand for 
fuel oil. Thus a severe winter might 
conceivably aggravate the gasoline 
stock situation further, with a conse- 
quent pressure on the price levels. 
Seasonal improvement in motor fuel 
consumption can hardly be expected 
before March, and unless the refiners 
are willing and able to finance the ex- 
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Gasoline stocks are ex- 
cessive, but strong crude 
picture should enable con- 
tinued stability in the gen- 
eral petroleum industry. 


cess stocks, the stability of the indus- 
try may be threatened. Gasoline 
prices started to weaken at the close 
of the heavy touring period, although 
thus far the price cutting has not ex- 
ceeded the normal seasonal tendency. 
But since the price of crude has been 
maintained, the spread between crude 
and refined has widened to an extent 
which has forced most refiners and 
marketers to operate at a loss. The 
West Coast companies have been the 
exception, for a strong export demand 
has served to relieve the pressure of 
large supplies in that area. 


Price Situation? 


It is to be doubted, however, 
whether further weaknesses in gaso- 
line prices would disrupt the crude 
price structure. Cheaper crude would 
help profit margins of the refiners, 
but probably would not stimulate con- 
sumption. And it is to be doubted 
whether the large producers or the 
various state regulatory bodies would 
look with favor on any price cutting 
which might eventually threaten the 
stability of the past five years. There 
have been no new major pools 
brought in, and the chief problem of 
most producers is to augment oil re- 
serves. The probabilities are that the 
uncertainties in the picture have been 
magnified because of the unsettled 
condition of general business activity. 
Should further wars develop, or 
should restrictions be placed on ex- 
ports to foreign countries engaged in 
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war, then the oil picture might defin- 
itely change for the worse. But at the 
moment, developments of a funda- 
mentally adverse character appear re- 
mote. 

Those companies which are en- 
gaged almost entirely in crude pro- 
duction, or who are in a position to 
supply the greater part of their refin- 
ery requirements doubtless had the 


best earnings records last year and 
appear to be in the most advan- 
tageous position at the present time. 
While oil stocks may be influenced in 
their movements over the medium 
term by seasonal conditions, the in- 
dustry should not be unduly affected 
by cyclical conditions which develop. 
Thus, continued retention of such 
sound equities as Phillips (recent 


price, 40), Texas (40) Standard of 
California (30) Jersey Standarj 
(46), Amerada (58) and Tide Water 
(14) is warranted. Any further 
cumulation of these issues should 
deferred until a better Opportunity has ’ 
been afforded to gauge production 
and consumption levels. But the ting 
should not be far off when fresh Dur. 
chases will be warranted. 


Well-Situated Sulphur Equity 


4 ARNINGS of Freeport Sulphur 
in the final quarter of last year 
probably were slightly under the 86 
cents per share reported for the pre- 
ceding three months but considerably 
better than the 60 cents shown for 
the last quarter of 1936. Profits for 
the year are thus believed to have 
been above $3.30 per share, before 
depletion, as against the $2.43 earned 
in 1936. Dividends paid in 1937 to- 
talled $1.50 per share, but the stock 
now is on a $2 basis. 


Earnings Prospects 


The earnings outlook for the com- 
pany in coming months depends im- 
portantly upon the conditions in the 
paper, chemical, oil refining, steel, 
textile and other important industrial 
consumers of the product. But due 
to the broad application of sulphur 
and the constant development of new 
uses, variations in demand are neither 
promptly nor extensively influenced 
by cyclical factors. Sulphur is one of 
the most essential and widely used 
raw materials, and the demand has 
been relatively constant over a long 
period of time. Industrial changes in 
technique in some processes have re- 
sulted in a decline in the use of sul- 
phur or sulphuric acid, such as has 
taken place in the oil refining field; 
but new sources of demand have 
arisen to counterbalance the slacken- 
ing rate of consumption in other es- 
tablished industries. The textile, 
solvent, plastic, insecticide and many 
miscellaneous industries have been 
increasing their use of sulphur re- 
cently, and the field of synthetic 
rayons and fabrics offers particularly 
important opportunities for expand- 


Selling at less than 7 times 
estimated 1937 earnings to 
yield almost 9 per cent on 
the basis of the current 
dividend rate, the stock 
appears reasonably priced. 


ing demand in view of the long term 
secular trend. 

The demand for sulphur has in- 
creased steadily since 1932, and esti- 
mated 1937 consumption was close to 
the record level of 1929. This in 
spite of the fact that the fundamental 
indispensability of sulphur has been 
questioned from time to time because 
of the evolution of new industrial 
processes and other developments in 
sulphur production which contained 
some long range threat to the brim- 
stone extractive industry. It is prob- 
ably true that the recovery of sulphur 
from gas and power plants is increas- 
ing and that the derivation of ele- 
mental sulphur from pyrities is being 
encouraged by nationalistic trends in 
foreign countries. But brimstone has 
definite economic advantages in being 
cheap and plentiful and with a sub- 
stantial industrial plant investment 
devoted to its use. The substitute 
methods of producing sulphur are not 
yet in a position where they can com- 
pete efficiently with brimstone. 

Although production costs in the 
sulphur industry are low, rising taxes 
have been reducing profit margins 
rather markedly in recent years. 
Some relief from the tax burden is 
promised for Freeport, however, since 
assurance has been given the com- 
pany that the Louisiana rate will be 


adjusted at the March session of the 
legislature to correct the disparity be. 
tween the $2 a ton Louisiana tax an( 
the $1.03 rate in Texas. Freeport pro. 
duced about 230,000 tons of sulphur 
in Louisiana in the final half of lag 
year, and a reduction of 97 cents per} | 
ton in the tax rate would theoretically 
mean about $450,000 per annum sav- | | 
ing, or roughly 52 cents per common 
share. 

The company’s subsidiary, Cuban- 
American Manganese, probably op- 
erated at a profit in 1937, as compared 
with the 1936 deficit of $243,000. De. 
clining activity in the steel industry 
may reduce the consumption of man- 
ganese this year, but this subsidiary 
is in a favorable competitive position 
and at least should not prove a burden 
on the parent company. 


Inflation Hedge? 


The earnings record of Freeport 
Sulphur over the past decade has 
been characterized by stability rather 
than marked year-to-year swings. Ne 
declined from $3.1 million in 1929 to 
$2 million in 1932, rising to $2.2 mil- 
lion in 1936. Extractive difficulties 
at the Louisiana development reduced 
earnings in 1933 and 1934, however, 
below the 1932 levels. But the major 
difficulties have now been overcome 
and with the tax question susceptible 
of amicable solution, the future earn- 
ings trend should compare favorably 
with most chemical and extractive 
equities. The substantial reserves of 
sulphur held by the company lend 
further attraction to the stock as an 
inflation hedge. Around 23, the issue 
appears reasonably valued for long 
range commitments. 
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Its per HAT there is growth where Military demand still the 15 per cent margins have been al- 
tically there is youth, is attested by the driving force as aircraft lowed. 
n say- | aircraft manufacturing industry. And manufacturers enjoy rec- The export market is commanding 
mmon{ in the closing weeks of 1937, repre- ord sales in 1937. Rearma- increased importance in the industry. 
. sentative airplane shares reiterated ment abroad spurs exports, During 1936, overseas shipments of 
uban- | their adolescence with a burst of vi- b : : aeronautical products amounted to 
: - ut foreign policy of the awn : 
y op-} tality which brought them into sharp Patera A $23 million; and in the first 11 
pared] relief against a generally sagging — : months of 1937, exports exceeded the 
). De- | stock market. Business recession has entire 1936 total by soaring to $35.4 
lustry | had little effect on these producers, million. Whereas exports used to ac- 
man-| and sales of planes, engines and parts namic force behind production sched- count for approximately 25 per cent 
diary | in 1937, are estimated to have reached ules. Ever since 1934, when the of domestic production, it is estimated 
sition | a new peak at around $110 million. United States changed its national that the figure now comprises about 
. P . . . . 
irden | This would represent an increase of defense policy, budget expenditures 33 per cent of such output. The shift 
about 45 per cent over 1936, the for aviation have mounted. Total is largely a matter of nationalism— 
former record year. aircraft appropriations for the Army world-wide and growing. Since mili- 
In the commercial field, greater and Navy, in the current fiscal year, tary needs take precedence in most 
vad public acceptance of air transport, to- aggregate more than $110 million, or foreign countries, substantial com- 
Qe gether with lower fares, brought an about double the 1933-34 amount. In- mercial demand has been diverted to 
sther increase in traffic. At the same time, ternational relations are tense; and manufacturers in the United States. 
Ne heightened competition and further indications are that the allocation for Besides, the superiority of American 
19 " improvements in engineering and de- national defense, at the current ses- equipment is still unquestioned, and 
Til: signs hastened obsolescence. The net sion of Congress, will set a peacetime while foreign countries have ample 
Ities result was a commercial demand _ record. It is notable that profits on funds available for technical advance- 
we which was both sustained and stimu- Navy contracts are limited to 10 per ment, they are still handicapped by a 
lated. In 1937, as in earlier years, cent by law, though there is no such dearth of men trained in aeronautical 
aie military demand constituted the dy- restriction on Army business, where research. But that isn’t all. As the 
ome 
‘tk! HIGHLIGHTS ON LEADING AIRCRAFT MANUFACTURERS 
ably ———PER SHARE EARNINGS——— 
tive —Unfilled Orders— ————— Interim —Annual—— Approx. — Dividends — 
5 of ISSUE (000 omitted) as of Mos. ended 1937 1936 1936 1935 price 1937 1936 : 
ail Boeing Airplane ............ E$12,000 12 /31/37 9 Sept. $0.54 $0.25 $0.32 D$0.64 $0.40 Nil 
| Consolidated Aircraft ...... 15,000 12/15/37 * .... 18 0.50 Nil 
anf Curtiss-Wright “A” ........ E 25,000 11/30/37 9 Sept. 1.37 109 088 D 0.15 16 0.50 $0.50 
ssue f Douglas Aircraft ........... 31,500 10/29/37 9 Aug. 149 050 1.74 2.70 41 Nil Nil 
Lockheed Aircraft .......... 6,125 11/30/37 6 June 0.43 0.08 0.15 0.49 10 Nil Nil 
On§ F Martin (Glenn L.) Co....... 17,500 12/15/37 9 Sept. 117. .... 087 D085 20 Nil Nil 
United Aircraft ............ 25,000 12/15/37 9 Sept. 1.08 0.36 0.77 0.21 26 1.00 0.50 
*No interim statement available. D—Deficit. E—Estimated. 
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bands of nationalism continued to 
tighten during the year, one effect was 
to quicken air-armament demand 
from powers of secondary military 
importance. While it is true that the 
so-called ‘Neutrality Act” could 
puncture the inflation in exports, it is 
also true that this legislation vests 
such broad powers of initiative and 
interpretation in the President of the 
United States, that it is difficult seri- 
ously to countenance a complete halt 
in foreign shipments. As far as 
America’s international relations are 
concerned, the important considera- 


Convertibles for the 
Next Market Rise 


HE preferred stocks of American 

Brake Shoe & Foundry and Atlas 
Powder are representative of old line 
companies which have diversified 
their products during recent years. 
The success of the managements in 
this endeavor is attested to by the 
relatively good earnings record of the 
- companies, which rode through the 
depression with a profit in each year 
and which have shown improvement 
in the last several years. Each issue 
is convertible into common stock and 
each in the past has reacted to this 
factor marketwise by rising consider- 
ably above present price levels, a 
measure of their potentialities upon a 
turn in the business tide. Meanwhile, 
the yields at recent prices are suffi- 
ciently generous to make the stocks 
attractive for income purposes. 


AMERICAN BRAKE SHOE & Foun- 
pry 51% per cent cumulative converti- 
ble preferred ($100 par) recently sell- 
ing around 115, yields 4.55 per cent 
and is convertible into common up to 
June 30, 1941, on the basis of one 
share of preferred for two shares of 
common. The issue is callable at 125. 
The common has recently been selling 
around 42, and last year’s dividends 


tion is that they are once more in flux, 
with the direction in which they will 
crystallize, hazardous to predict. 
Largely because of the industry’s 
youth, commitments in aviation shares 
carry a high degree of speculative 
risk. And with survival dependent 
largely upon a company’s ability to 
spend large sums for expansion and 
technical progress, dividend payments 
are restricted. To the industry’s earn- 
ings potentialities may be attributed 
the fact that the equities of aircraft 
manufacturing companies characteris- 
tically sell at a relatively high price- 


Good yields are afforded 

by these two preferred is- 

sues, which possess poten- 

tialities of significant price 

appreciation upon a turn in 
the business tide. 


totalled $3.40 a share. Earnings on the. 
common for the nine months through 
September of 1937 amounted to $3.29 
a share on 758,696 shares, compared 
with $2.13 a share on 611,712 shares 
for the similar 1936 period, and esti- 
mates place final quarter 1937 earn- 
ings at around 70 cents a share. Earn- 
ings on the preferred for the first nine 
months of 1937 amounted to $50.11 a 
share. 

Although the outlook for the rail- 
roads and automobiles, two of the 
company’s chief customers, is im- 
mediately rather dull, preferred divi- 
dends are amply protected by earn- 
ings and their continuance appears to 
be reasonably secure. Thus this issue 
affords a fairly generous yield and the 
conversion factor gives it the pos- 
sibility of price appreciation with any 
sustained upward turn in market con- 
ditions and the company’s prospects. 
It would theoretically rise two points 
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earnings ratio. In addition, suborg. 
nation to the caprice of foreign poj. 
cies makes such shares subject to Swit 
and wide market swings. Notwith’ 
standing, the future trend of aircraf 
manufacturing is undoubtedly 

ward. And for representation in qi 
versified portfolios, retention of such 
issues as appear in the accompanying 
tabulation is warranted. For ney 
purchases, which must necessarily be 
for longer term speculation, Boeing 
(recent price, 33), Curtiss-Wright 
“A” (16), Douglas (41), and United 
Aircraft (26), are most attractive 


for every one for the common once 
the common were selling for half the 
senior issue’s price. 


AtTLAs Powper 5 per cent cumula- 
tive convertible preferred ($100 par) 
recently sold at 101, to yield 4.95 per 
cent. It is convertible into common 
on the basis of one share of preferred 
for one and one-third common shares, 
and is callable, beginning August 1, 
1941, at 110. Earnings on the com- 
mon (currently priced at about 42) 
for the first nine months of 1937 to- 
taled $4.03 a share, against $3.28 for 
the comparative period in 1936. Pre- 
ferred earnings for the 1937 period 
amounted to $18.43 a share and they 
had been adequately covered for the 
three previous years. The company 
is one of the largest producers of in- 
dustrial explosives—chiefly dynamite 
and black blasting powder—its prod- 
ucts being used in construction work, 
mining, road building, quarrying and 
agricultural work. However, it has 
expanded its output of cellulose 
products into a profitable area and it 
has also enlarged its industrial chem- 
ical division, the output including 
hexahydric alcohols and their deriva- 
tives. 
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OMESTIC producers of silver 
4 will receive approximately 17 
per cent less for the white metal they 
extract from their mines during 1938 
than they have since April, 1935, but 
the bounty over the world price will 
still be considerable. This will be the 
result of President Roosevelt’s re- 
cent silver proclamation, replacing 
one that expired on the year-end and, 
in effect, setting a price of 64.64 cents 
an ounce that the Treasury will pay 
for the newly mined domestic metal 
compared with the recently expired 
price of 77.57 cents and a world price 
around 45 cents. The new price is 
exactly the same as that fixed in the 
President’s original proclamation at 
the end of 1933 and as such it marks 
a reversal of policy, as it is the first 
time the price for newly extracted 
silver has been lowered since the Ad- 
ministration embarked on a silver 
buying spree which has resulted in 
the addition of some 1.4 billion ounces 
to our monetary metal stocks from 
domestic and all other sources. 


Favorable Implications 


But while the turn-about may be 
slightly heartening to the many 
authorities who have consistently crit- 
icized the silver policy, it does not 
bring it to an end. On the statute 
books remains the Silver Purchase 
Act of 1934 which mandatorily directs 
the Treasury to buy silver until its 
objectives are attained, and coin- 
cident with the proclamation the 
Treasury announced it had made 
“satisfactory” arrangements with re- 
gard to Mexican silver and it has 
previously revealed agreements to buy 
from Canada and China. 

The President acted “in the inter- 


Mines Will Receive Approximately 17 Per Cent Less for Silver and Thus Is Their... 


Silver Lining 
President’s Proclamation 


But with many companies 
the cut in the bounty paid 
domestic producers will 
have a relatively minor ef- 
fect when carried down to 
common share earnings. 


ests of the United States,” but re- 
served the right to revoke the procla- 
mation before the calendar year ends. 
As Treasury silver has a statutory 
value of $1.29 an ounce, the move 
increases the Treasury’s “profit” on 
the silver bought by about 13 cents an 
ounce, or, from another viewpoint, it 
reduces the spread between the 
Treasury price and the world price as 
well as the bounty paid to domestic 
producers by that amount. 

On the basis of preliminary esti- 
mates that 1937 domestic silver pro- 
duction rose about 10 per cent over 
the 62.8 million ounces extracted in 
1936, the value of last year’s output 
will’ amount to $53.5 million and the 
total price cut if the same level of 
production is continued this year will 
reach about $9 million. This would 
be divided, of course, among many 
companies and as silver is produced 
chiefly as a by-product in the mining 
of other ores, such as copper, lead and 
zinc, the slash in most cases would 
not be severe, although small margi- 
nal producing mines may be put out 
of action. 

But there are exceptions. Sun- 
shine Mining, the chief domestic pro- 
ducer engaged primarily in the min- 
ing of silver, produced 9.1 million 
ounces in 1936 and nearly that 
amount for the first nine months of 
1937. On the basis that 1938 produc- 
tion will rise 10 per cent over the 
1936 level and thereby equal about 
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6.8 ounces a common share, the cut 
will cost Sunshine about 88 cents a 
share. Likewise, Silver King Coali- 
tion produced nearly 1.4 million 
ounces in 1936 and on a 10 per cent 
rise for 1938 the output would 
amount to 1.25 ounces a common 
share, thus its lost revenue will be 
equivalent to about 16 cents a share. 
Sunshine earned $2.74 and Silver 
King $1.01 a share for the first nine 
months of 1937, an indication that 
the cut will be important for both 
companies. 

On the other hand, Anaconda Cop- 
per incidentally runs up a high out- 
put of silver but it is primarily a 
producer and fabricator of copper and 
even an increase of 10 per cent over 
its 1936 production of 6 million 
ounces would amount to less than an 
ounce a share, and the cut to about 
10 cents. On a similar basis the out- 
put of Phelps Dodge would rise to 
about 6.8 million ounces, equivalent 
in terms of the cut to 17 cents a share. 
Anaconda earned $3.11 a share for 
the first nine months of 1937 and 
Phelps Dodge for the first six months 
earned $1.40. 


Leading Silvers 


Sunshine, Anaconda and Phelps 
Dodge accounted for about 35 per 
cent of 1936 domestic silver produc- 
tion. Companies like American 
Smelting & Refining, American Metal 
Co., Ltd., Howe Sound and Cerro de 
Pasco Copper whose output of silver 
is mostly from foreign mines would 
not be greatly affected by the domes- 
tic price cut, although they are sub- 
ject to Treasury policy in world mar- 
kets, which is usually on the so-called 
“24 hour” basis. 
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Ratings are from THE FINANCIAL 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 
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Prices Are as of the Closing, Wednesday, January 5, 1938 


PINIONS concerning issues of 

speculative variety are given for 
those whose individual circumstances 
may dictate retention of one or two 
issues of that type. But as a general 
investment policy, portfolios should 
be confined to holdings of only the 
highest grade issues, and substantial 
cash balances should be maintained. 


Barnsdall Oil C+ 


Retention of long term holdings is 
warranted at present price around 14 
(paid $1 last year; yield, 7.1%). It 
is reported that this company’s 1937 
development program is showing re- 
sults about twice as good as the one 
carried on in 1936. In the first ten 
months, last year, Barnsdall com- 
pleted 164 wells, compared with only 
81 in the corresponding period of 
1936. Plans for 1938 contemplate 
continued development of all com- 
pany properties. (Also FW, Sept. 22, 


Continental Motors 

Even at present quotation of about 
1%, shares do not present any special 
attraction. On a sales volume of 
about $8.2 million in the fiscal year 
ended October 31, this company re- 
ported a net of $71,335. Represent- 
ing the first profit since 1929, per 
share result amounted to 3 cents a 
share, ‘compared with a deficit of 26 
cents in 1936. On October 31, un- 
filled orders aggregated $2.5 million, 
and working capital ratio was about 
1.2-tol. A $974,950 RFC loan has 
been extended to 1940. (Also FW, 
Sept. 15, ’37.) 


Cuban-American Sugar pfd. C+ 

Shares may be held as a specula- 
tion on the eventual discharge of divi- 
dend arrears; present price, about 85 
(paid $18 in 1937). Accompanied by 
a sudden burst of activity, this issue 
climbed 14 points in one day. The 
rise closely followed publication of 


the company’s report for the fiscal 
year ended September 30, when net 
income was reported at approximate- 
ly $1.24 million, or an increase of bet- 
ter than 8 per cent over the previous 
year. The per share result, on the 
7 per cent preferred, was $16.98 
against $15.68. As of January 1, 
1938, accumulations aggregated $45 
per share. 


Firestone Tire B 
Long term holdings of this issue 
may be maintained at present price 
around 19 (1937 divs., $2; yield, 
10.5%). Scoring a 15 per cent gain 
over 1936, sales for the year ended 
October 31, hit a record high at 
$156.8 million. Despite the March- 
April strike, and the decline in rub- 
ber and cotton prices, per share result 
was $3.33, against $3.28 in 1936. The 
management stated that it was neces- 
sary to take an inventory loss because 
of price declines in raw materials. A 
50-cent dividend will be paid on Jan- 
uary 20. (Also FW, Dec. 15, ’37.) 


Gotham Hosiery Cc 

Intense competition and _ rising 
costs dictate avoidance ; approx. price, 
3%. Reflecting developments in the 
Far East, this company’s spring line 
includes a cotton lisle hose designed 
to retail at $1 a pair. It was stated 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Bigelow-Sanford ....... B to C+ 

Affected by lower prices and 
demand 

Chicago Mail Order..... C+ to C 
Smailer profit margin indicated 

May Dept. Stores...... B+ to B 
Industrial unemployment adverse 

Output cut; progress uncertain 
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that while no appreciable demand fo; 
a product of this kind had yet bee 
shown, growing sentiment for a Jap. 
anese boycott made it advisable to in. 
clude it in the new line. Gotham; 
prices remain unchanged except fora 
reduction of the 85-cent grade to 79 
cents. 


Gulf Oil B+ 

Shares do not appear overvalued a 
present price around 37 (paid $1 las 
year; yield, 2.7%). It is stated that 
this company’s 1937 sales ran ahead 
of the industry as a whole. During 
the year, many new outlets were 
opened in the United States, especial- 
ly along the eastern seaboard, foreign 
business improved considerably, and 
fuel oil sales turned up sharply. Earn- 
ings for 1937 are estimated at $3.% 
a share, compared with $2.90 actually 
reported in 1936. (Also FW, Aug. 
4, ’37.) 


Holly Sugar B 

Commitments may be maintained 
on a long range basis; present price, 
around 21 (yield on $2 paid in 1937, 
10%). On February 1, this company 
will pay a dividend of $2 a share 
(record date, Jan. 15). The dividend 
of 25 cents a share, which was de- 
clared in July of last year, will not be 
paid until final adjudication of a suit 
brought by preferred stockholders to 
restrict annual common dividend pay- 
ments to $2 a share in accordance 
with the indenture of the preferred. 
(Also FW, June 16, ’37.) 


Montgomery Ward B 

Commitments may be maintained 
at current levels around 32 (1937 
payments $2; yield, 6.2%). Though 
percentage gain was narrowed, sales 
for the October quarter rose 6 pet 
cent above the like quarter in 1936. 
Nine months’ net was equal to $2.73 
on 5.2 million shares, compared with 
$2.61 on 4.5 million shares a year ago. 
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months’ sales volume indicates 
that the 1937 fiscal year may eclipse 
ihe previous high record of $400 mil- 
jon. In line with the declining trend 
of commodity prices in general, both 
his company and Sears, Roebuck 
have reduced prices in their mid-win- 
ter catalogs by amounts which will 
probably average 5 to 10 per cent on 
total volume. (Also FW, Oct. 6, ’37.) 


National Biscuit c+ 

Small speculative holdings may be 
maintained, but new commitments 
are not advised; approx. price, 19 
(ann. div., $1.60; yield, 84%). It is 
ynderstood that earnings are holding 
moderately well, and that the 13-cent 
dividend requirement for December 
was earned. Because of the lag be- 
tween changes in costs and in selling 
prices, average profit margins tend to 
widen during a period of falling com- 
modity prices. Conversely, the op- 
posite is true when commodity prices 
push upward. (Also FW, Nov. 3, 
37.) 


Peerless Corp. C 

Even at current level of about 5, 
stock does not appear attractive (paid 
30c in 1937). For the fiscal year 
ended September 30, per share earn- 
ings amounted to 84 cents, compared 
with 35 cents a year ago. Reflecting 
earnings in excess of dividends, and 
proceeds from the sale of additional 
stock, net working capital rose to 
$370,477, compared with an excess 
of current liabilities on September 30, 
1936. An expansion program, which 
is now in effect, contemplates an in- 
crease in facilities to 750,000 barrels 
a year. 


Procter & Gamble A 
Earnings record suggests retention 
of holdings on an income basis; ap- 
prox. price 47 (1937 divs., $2.75; 
yield, 5.8%). Because of lower raw 
material prices, this company reduced 


soap prices from 5% to 714% on sev- 


Corporate Earnings Reports 


PER SHARE 


16 Weeks to December 18 
N COMMON STOCK 1937 1936 


12 Months to November 30 
Engineers Public Service.......... 0.63 D 0.39 
General Public Utilities........... 3.99 3.44 
1.88 2.52 
Kansas Gas & Electric............ pl6.69 pl6.41 
Manhattan Shirt Co..............- 1. 2.00 
Nevada California Electric......... 0. 1.24 
Oklahoma Gas & Electric.......... pl6.57 p13.32 
Pennsylvania Power & Light....... p13.29 p13.43 
Texas Power & Light............. p15.85 pl7.68 
Virginia Electric & Power........ 
11 Months to November 30 
Eastern Steamship ............++. D 1.34 1.91 
Southwestern Bell Telephone....... 71 p75. 
9 Months to November 30 
6 Months to November 30 
.54 
3 Months to November 30 
Teck-Hughes Gold .09 0.13 
9 Months to November 27 
Calling 4.81 6.44 
12 Months to October 31 
Electric Power & Light........... 1.50 0.62 
Firestone Tire & Rubber.......... 3.33 3.28 
Lakey Foundry & Machine......... 0.29 0.04 
1,28 1.44 
ere D 1.46 D 0.88 
Standard Gas & Electric........... D 0.95 D 1.32 
0.33 0.21 
9 Months to October 31 
Montgomery Ward ...............-; 2.73 2.61 
12 Months to September 30 
Cuban American Sugar............ 0.74 0.65 
D 0.14 D 0.06 
Norwalk Tire & Rubber........... 0. ‘ 


General Alloys 
Loew’s, Inc. 


p—On Preferred Stock. D—Deficit. 


eral major brands. Having previous- 
ly cleared inventories, such reduc- 
tions should result in increased vol- 
ume and reduced competition from 
substitutes. Despite operations at 
“normal” capacity during the last 
quarter of the year, net will probably 
be slightly under the September quar- 
ter figure of 76 cents a share. (Also 
FW, Oct. 27, ’37.) 


Republic Steel C+ 

With steel operations now ap- 
parently scraping bottom, speculative 
holdings of shares (now around 18) 
may be retained. The management 
recently stated that because of re- 
pressive legislation, unsound tax laws 
and labor troubles, earlier prospects 
for a common dividend had to be 
abandoned. An additional important 
factor was declared to be the precipi- 
tate drop in steel production from a 


high of 92 per cent to around 20 per 
cent. Dividend arrears on the com- 
pany’s preferred amount to $13.50 
per share. (Also FW, Aug. 11, ’37.) 


Southern California Edison A 

Shares appear attractive for specu- 
lative income at present price around 
22 (yield on $1.50 ann. div., 6.8%). 
In addition to the regular quarterly 
dividend of 3714 cents a share, on 
February 15, company will distribute 
an extra dividend of 25 cents a share 
(record date for both payments, Jan. 
20). Last year an extra dividend of 
12% cents a share was paid. Earn- 
ings for the 12 months ended Septem- 
ber 30, 1937, amounted to $2.26 per 
share, compared with $2.41 in the 


same period of 1936. (Also FW, 
22, ’37.) 
Southern Railway D+ 


Past record and prospects make 
this issue highly speculative, and 
avoidance is counselled ; present price, 
11. Following approval by stockhold- 
ers, this road has applied to the ICC 
for authority to change par value of 
stock from $100 to no par. It is be- 
lieved that this change will facilitate 
future financing which has, as its ulti- 
mate objective, the reduction of fixed 
interest bearing debt. It is believed 
that Southern Railway just about 
covered fixed charges in 1937. (Also 
FW, Aug. 11, 737.) 


Spicer Mfg. C+ 

Holdings should be transferred into 
a more desirable situation; approx. 
price, 13. Following the failure of 
directors to take dividend action, 
shares tumbled 3 points to a new low 
for the year. On October 15, 1937, a 
payment of $2 per share was made. 
With many of its products used by a 
representative number of manufac- 
turers in the automotive industry, 
company’s operations are reflecting 
the slump in demand. 


(Please turn to page 24) 
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New Questions Raised 


Erie Default 


AST week’s collapse of the mar- 
ket for Erie Railroad securities 
was the result of an Interstate Com- 
merce Commission ruling of deep 
fundamental significance. On Decem- 
ber 13, 1937, the Erie applied to the 
Commission for approval of a $6 mil- 
lion RFC loan. On December 29 it 
was revealed that the decision on this 
application had injected broad ques- 
tions of railroad financial and con- 
solidation policies into a routine loan 
petition which was expected to be ap- 
proved more or less as a matter of 
course. 


C. & O. Responsibility? 


The I.C.C. approved the proposed 
loan, but on the condition that it 
carry the “unrestricted endorsement 
and guaranty of the Chesapeake & 
Ohio Railway Company” or, as an al- 
ternative, that the C. & O. deposit 
“such collateral as may be satisfac- 
tory” to the RFC in substitution for 
such guaranty. This stipulation was 
based upon the fact that the C. & O. 
had accepted the Commission’s condi- 
tions in respect to acquisition of direct 
control of the Erie and Nickel Plate. 
On the same day that the decision on 
the Erie’s loan application was an- 
nounced, the Commission entered a 
final order approving these acquisi- 
tions, to take effect in thirty days. 
Under the circumstances, it appeared 
appropriate to the I.C.C. to require 
that the financially strong C. & O. 
shoulder the responsibility for further 
government loans to a road in which 
‘it was about to acquire a majority 
interest. 


This requirement was unexpected 
and it immediately placed the C. & O. 
management on the horns of a dilem- 
ma. The Erie, in which the C. & O. 
had invested substantial sums in the 
acquisition of control, was faced with 
bond interest payments totaling $1.8 
million which fell due in two days. 
Failure to accept the I.C.C.’s terms 
meant that at least temporary default 
would be inevitable. On the other 
hand, acceptance would establish a 
precedent which would presumably 
govern all future financial relations 
between the C. & O. and the other 
railroads which it controls. Although 
it is the intention ultimately to con- 
solidate the Erie, Nickel Plate and 
Pere Marquette with the C. & O., the 
formulation of a feasible plan to serve 
as the basis for consolidation will re- 
quire much time and study. As long 
as even the type of approach to con- 
solidation is indefinite, it is natural 
that the C. & O. management should 
be reluctant to mortgage that road’s 
assets for the benefit of companies 
which are now, strictly speaking, not 
even parts of its railroad system. 

A last minute plea for modification 
of the terms of the loan failed. Direc- 
tors of the C. & O. then decided that 
maintenance of their company’s re- 
sources unimpaired was their first 
duty to the public and their stockhold- 
ers, particularly under existing con- 
ditions of uncertainty as to the future 
of railroad earnings. Since this de- 
cision created a stalemate, funds were 
not available for the payment of 
interest due January 1 on Erie prior 
lien 4s, 1996, general lien 4s, 1996, 
and three divisional issues. The com- 
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pany’s cash resources at the year-end 
were apparently adequate to meet 
these interest payments, but not suff- 
cient to cover interest as well as cur- 
rent vouchers and impending prin- 
cipal maturities of equipment trust 
obligations. 

The indentures of the various bond 
issues in question provide for a period 
of grace of six months during which 
the defaults could be “cured.” Ex- 
cepting equipment trust certificates, 
there are no other bonds outstanding 
with the public on which interest pay- 
ments are due before next March. 
The Erie management is consequently 
under no immediate compulsion to 
seek the protection of the courts un- 
der Section 77 proceedings. Efforts 
were continued last week to find some 
new basis for a loan to cover im- 
mediate needs. It appears, however, 
that if the C. & O. continues to refuse 
to lend its support and the I.C.C. ad- 
heres to its position, it would be diffi- 
cult to obtain either government or 
private loans. 


“Border Line” Case 


Thus, it is probable that the answer 
to the question of whether or not the 
Erie will enter bankruptcy trusteeship 
depends upon the willingness of the 
C. & O. management to reverse their 
position and assume some of the 
financial burdens of the weaker roads 
despite the fact that ultimate consoli- 
dation benefits are remote. The Erie 
was properly described by the Chair- 
man of the RFC as a “border line” 
case. Last May the I.C.C. approved 
long term extensions of government 
loans falling due in 1937 and 1938, 
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gading, as required by statute, that 
the Erie was not in need of reorgan- 
vation in the public interest. On the 
pasis of earnings for 1936 and the 
frst half of 1937, this certification 
wuld easily be justified. Since then, 
earnings have slumped badly; a net 
oss of $172,000 is officially estimated 
for the full year 1937, as against net 
income of about $2.2 million for 1936. 
The road has a heavy funded debt ; 
it reported full coverage of fixed 
charges in only one year (1933) from 
1931 to 1935, inclusive. On the other 
hand, coverage was less than 94 per 
cent of charges in only one year 
(1932). 

Whether or not a reorganization is 
really necessary depends upon three 
factors: 1) ability to obtain funds to 
bolster up a weak working capital 
position; 2) the duration of the cur- 
rent severe traffic slump; 3) the out- 


OMPANIES operating in the 
industrial alcohol division of the 
chemicai industry continue to be 
handicapped by an uncertain structure 
and keen competition. Because al- 
cohol prices fluctuate with the price 
of the principal raw material—black- 
strap molasses, which is a by-product 
of the sugar industry—no effective 
control of costs has been possible, par- 
ticularly since processing expenses 
are relatively constant. The situation 
has been intensified because of the 
importance of anti-freeze sales (which 
account for approximately 25 per cent 
of annual consumption) and the de- 
pendence of that market upon the 
vagaries of the weather. A mild win- 
ter not only curtails demand for an- 
ti-freeze, but also makes dealers’ 
stocks excessive and leads to disrup- 
tive price slashing. Moreover, sub- 
stitute products have captured a sig- 
nificant proportion of the anti-freeze 
market which is not likely to be re- 
gained by the alcohol producers de- 
spite the efforts to concentrate on 
extensively advertised products. 


come of the railroads’ petition for a 
general freight rate increase. Assum- 
ing that it is finally decided that the 
only satisfactory and lasting solution 
of the road’s financial difficulties is re- 
organization, recent prices for the 
bonds appear to discount the adverse 
possibilities adequately although news 
of filing of a bankruptcy petition 
might result in some further selling. 
The first consolidated prior lien 4s, 
1996, which sold in the low 60s, are 
secured by first liens on over 300 
miles of main line track. Certain div- 
isional bonds, including Erie & Jersey 
6s and Genesee River 6s, also have 
strong mortgage security. It appears 
unlikely that these bonds would be 
seriously disturbed in reorganization. 
The consolidated 4s, 1996, and the 
general 4s, 1953, are in an inter- 
mediate position, being secured by 
second and third liens, respectively, in 


Alcohol 


Price uncertainties and 
keen competition make 
outlook uncertain despite 
improved operating stabil- 
ity in recent months. 


The demand for alcohol as a sol- 
vent is more stabilized and the secular 
trend of consumption is. favorable. 
Synthetic products have been de- 
veloped for specific uses in some proc- 
esses. But as long as the price of 
the basic raw material remains low, 
the threat of substitutes or synthetic 
alcohol will not prove serious. As a 
solvent, ethyl alcohol is used in a 
wide variety of manufacturing lines, 
including the production of plastics, 
cellulose, dyes, rayons, surface pro- 
tecting materials and the like. With 
the increased production of plastics 
and cellulose products in 1937, the 
demand for the specially denatured 
grades of alcohol ran approximately 
8 per cent ahead of 1936 and fur- 


the mileage covered by the first lien 
of the prior lien 4s. These bonds 
would be scaled down in reorganiza- 
tion, but last week’s prices around 30 
appear to discount that possibility 
quite liberally. The refunding and 
improvement 5s are in the junior 
position and would bear the brunt of 
any reorganization. Considered in re- 
lation to the consolidated and the gen- 
eral 4s, which are selling only a few 
points higher, their statistical position 
is weak. However, they are selling 
at practically “receivership prices” 
and are in a position to rally sharply 
if developments take a more favorable 
turn. The same may hold true of the 
preferred and common stocks, selling 
from 4 to 7, but their longer term out- 
look is unimpressive, and aside from 
the possibility of a technical rebound, 
there appears to be little incentive for 
making or maintaining commitments. 


Least Promising Chemcial Division 


ther moderate gains are expected. 
Sales of anti-freeze in the closing 
months of 1937 also averaged above 
a year earlier and the price structure 
was somewhat more favorable. Fur- 
ther progress in that division is de- 
pendent upon the climate in the next 
few months, although indications are 
that stocks are not large at the pres- 
ent time. 

Despite the fact that earnings of the 
alcohol producers for 1937 probably 
were moderately above the depressed 
levels of 1936, the uncertain price 
conditions dictate against representa- 
tion in their equities for average pur- 
poses. The consolidation of the in- 
terests of two manufacturers and the 
elimination of some of the smaller 
producers may result in improved 
competitive conditions, but there are 
no assurances that the price trend can 
be stabilized indefinitely. Thus, the 
employment of investment funds can 
better be directed to other divisions 
of the chemical industry, particularly 
those companies with better balanced 
and more diversified markets. 
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No. 217 A. P. W. Paper Company, Inc. 
Earnings and Price Range (APW) 
Data revised to January 5, 1938 “4 
Incorporated: 1877, New York, as Albany +4 eee 


Perforated Wrapping Paper, as successor to 5 
business formed in 1874; present title adopted 
1930. ice: Albany, New York. Annual Fiscal year ends June 30 

meeting: Third Wednesday in October. Num- $2 
ber of stockhelders: 1,163. 


EARNED PER SHARE $1 
0 
Capitalization: Funded debt.......$3,530,913 DEFICIT PER SHARE ; 


Capital stock (no par)...........158,285 shs 


Business: Makes toilet tissues and towels under various 
trade names, including “Onliwon,” “A.P.W. Satin Tissue,” “Red 
Cross,” “Viking,” and “Albany.” Factory at Albany, N. Y., has 
nine machines with annual capacity of 70 million pounds of 
fine tissue and paper toweling. 

Management: Management contract held by American Wel- 
fare Trust since 1930, was cancelled December 31, 1937, and 
management of company thereupon was reorganized although 
its personnel was unchanged. 

Financial Position: Fair; current assets consist largely of 
receivables and inventories. Net working capital June 30, 
1937, $646,655; cash, $144,181. Working capital ratio: 2.6-to-1. 
Book value $12.81 per share. 

Dividend Record: No payments since 1928, following favor- 
able prior record. 

Outlook: Completion of the program of plant consolidation 
should permit operating economies, but the highly competitive 
nature of the industry and the irregular profit record indicate 
a large degree of uncertainty as to the future earnings trend. 

Comment: The stock is obviously speculative, and appar- 
ently far removed from dividends. 


EARNINGS RECORD AND PRICE RANGE OF connor: 
Year’s *Price 


=. senna: Sept. 30 Dec. 31 Mar. 31 June30 Total High 
$0.30 D$0.13 1933... .D$0.20 $0.06 D$0.03 95— 1 
0.57 D 0.03 1934... 0.0. 0. 0.30 Th— 2 
0.06 D 0.54 1935....D 0.18 D0.10 D 0.76 4—1 
D065 =D 0.21 1936....D 0.03 D0.20 D 0.49 
0.08 D 0.29 1937.... O23 0.35 0.34 10%— 2% 
*Calendar years. 
No. 244 Austin, Nichols & Company, Inc. 
Earnings and Price Range (ANO) 
Data revised to January 5, 1938 25 = 
incorporated: 1919, Virginia. Original busi- 15 


PRICE RANGE 


ness dates back to 1855. Office, North 10 
Third Street and Kent Ave., Brooklyn, N. Y. 5 
Annual meeting: Third Wednesday in July. 0 —_—| 


Fiscal year ends 


Capitalization: Funded debt........ ..-None EARNED PER SHARE Aor. 30 $2 

*Preferred stock $5 prior ‘‘A’’ “ 

cum. (no par) 120-788 chs FH 
ommon stock (no par).........12 shs 1930 31°39 °33 1937 


*Callable at $80 a share. 


Business: One of the leading importers, exporters and 
wholesale distributors of food products, wines and liquors 
in the New York metropolitan districts. About 95 per cent of 
company’s grocery business is done with hotels, railroads, 
restaurants and steamships. 

Management: Efficient and aggressive. 

Financial Position: Fair. Working capital on April 30, 1937, 
$2.1 million; cash, $337,415. Working capital ratio: 1.9-to-1. 
Book value of common, nil. 

Dividend Record: Erratic. Class A stock received payments 
at varying rates in recent years. A cash dividend of $1 per 
share and $4 in five-year 4 per cent notes paid in April, 1937; 
accumulated arrears as of November 1, 1937, totaled $6.25 per 
share. Common has never paid a dividend. 

Outlook: Fluctuations in commodity prices influence earn- 
ings trends, but increased operating and labor costs together 
with social security and other taxes have a more important 
effect on profit margins. 

Comment: Irregularity of dividend payments places the 
preferred in a speculative category; common shows wide price 
changes, percentagewise; is a radical speculation. 


EARNINGS AND PRICE RANGE OF COMMON: 


Year ended April 30: 1931 1932 1933 1934 1935 1936 1937 

Earned per share..... D$0.83 D$2.30 D$1.47 $0.98 D$1.05 D$0.43 $0.24 
Price Range: (Calendar Year): 

2% 1% 9% 165% 14 10% 9% 

% % 7 5% 5% 2 


Data revised to January 5, 1938 
Incorporated: 1891, Maine. Office, Graham 60 
Bldg., Bangor, Me. Annual meeting: Third 40 
Tuesday in April. Number of stockholders: 90 
preferred, 1,234; common 2,462. 


Capitalization: Funded debt.....$16,421,000 
*Preferred stock ($5 cum. 


PRICE RANGE 


19) 


ses 


Common stock ($50 par). shs 


0 


1930 °33 °34 °35 '36 1937 


~ *Callable at $107% per share. 


Business: Operates about 600 miles of railroad located ep. 
tirely in the northern and eastern parts of the State of Maine; 
is an independent system connecting with the Maine Central, 
Canadian Pacific and Canadian National Railways. 

Management: Principal officers associated with company 3) 
to 40 years; includes mainly New England interests. 

Financial Position: Good. Working capital at end of 193, 
$1.4 million; cash, $508,519. Working capital ratio: 2-2-to-1, 
Book value of common, $94.97 per share. 

Dividend Record: Good. Payments made on old preferred 
stock without interruption from date of issuance to redemption, 
Uninterrupted on common since 1904. Present rate, $2.50. 

Outlook: The road’s earnings will continue to depend largely 
upon the productivity of Maine’s potato farms. Although a 
substantial amount of revenue is derived from hauling forest 
products, the volume (and to a lesser extent price) of the 
Maine potato crop is the most important earnings factor. 

Comment: Preferred stock regarded as being of investment 
caliber; common stock is considered a good income producer, 
Neither issue is particularly active marketwise. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec 31: 1930 1931 1932 1933 1934 1935 1936 =: 1937 
Earned per share .... $9.27 $2.68 3.23 $5.29 $4.96 $4.44 $3.55 eons 
Dividend paid ...... 3.50 3.50 2.00 2.00 2.50 2.50 2.50 $2.50 
Price Range: 
High ..... 8414 66% 35% 41% 16% 491% 49% 4 
Se eee 50% 18 9% 20 35% 36% 39 30 
50  Brooklyn-Manhattan Transit Corporation 


Earnings and Price Range (BMT) 
Data revised to January 5, 1938 100 


Incorporated: 1923, Office: _385 80 
Flatbush Avenue Extension, Brooklyn, New 60 

York. Annual meeting: Third Monday in 40 
September. Number of stockholders as of 20 
June 30, 1937: preferred, 6,129; common, 0 


5,552. 
*Capitalization: Subsidiary Funded 
Own funded debt...... ose 500,000 
Own preferred stock 
ti: 1249, 468 shs 
32785, 664 shs 


par 
Own common stock (no par).. 
*Including subsidiaries, other than Brooklyn and Queens Transit System. 


EARNEO PER SHARE Fiscal year ends 


% % June 30 

1930 ‘31 ‘32 °33 34 


36 


Business: A holding company, operating through subsidiaries 
an extensive system of subway, elevated and surface transpor- 
tation lines in the boroughs of Brooklyn and Queens as well 
as subway lines in Manhattan. Principal subsidiaries are 
New York Rapid Transit, Brooklyn & Queens Transit and 
Williamsburgh Power Plant Corp. 

Management: Well qualified in urban transit operation. 

Financial Position: Fair. Net working capital as of June 30, 
1937, $820,352; cash, $3.0 million. Working capital ratio: 1.1-to-1. 
Book value of capital stock, $68.48 per share. 

Dividend Record: Dividends on common paid at $4 rate 
from 1926 to April 15, 1932. Payments, at $3 rate, resumed in 
1935 and continued through July 15, 1937; none since. 

Outlook: Prospects for traffic gains remain unfavorable, 
while taxes, wages and other operating costs continue to rise. 
Unification with New York City transit lines not probable in 
the near future. 

Comment: Common is highly speculative and future possi- 
bilities are distinctly limited. 


EARNINGS, DIVIDEND RECORD AND PRICE poses OF COMMON: 
scal 


*F 

Yea —Calendar Year’s—— 

=. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Range 
eee $1.82 1.46 2.16 $7.45 3.00 50%—I11 
1.76 2.12 1.40 2.03 7.54 None 41%—21 
, ee 1.91 2.07 0.85 1.91 7.40 None 44%—28 
1.41 1.55 0.70 1.63 5.72 3.00 46% —36 
1.35 1.81 0.89 1.52 4.76 8.25 58% --40 
: 0.88 0.80 D 0.36 os 4.09 2.50 53 --7 


“Fiscal year ends June 30. 
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Valuable for Future Reference 


No. 218 The American Agricultural Chemical Co. | No. 247 Chickasha Cotton Oil Company 
ipornings and Price Range (AHD) a Earnings and Price Range (CIK) 
Data revised to January 5, 1938 - ry Data revised to January 5, 1938 40 ———__ 
Incorporated: 1913, Delaware, as subsidiary nanos Incorporated: 1919, Delaware; successor to 20 
of Conn, Co. formed in 1893. Latter in 1931 20 | company organized in 1900. Main Office: 10 
under reorganization plan transferred all its oa oO Chickasha, Okla. meeting: S 
Third Wednesday in September. EARNED PER SHARE $5 ? 
italization: Funded debt DEFICIT PER SHARE Capitalization: Funded DEFICIT PER SHARE 
Capital stock (no 1930731 "39°33 “34°35 “36 1937 apital stock ($10 par)........ "12551000 she 
Business: An important factor in the production, manufac- Business: One of the leading producers of cottonseed oil 


ture and sale of chemical fertilizers. Produces its own phos- 
phate and sulphuric acid requirements but purchases all other 
ingredients from outside sources. Also conducts large non- 
fertilizer activities in other chemicals, reported to represent 
about one third of total volume. 

Management: Progressive and efficient. 

Financial Position: Excellent. Working capital June 30, 
1937, $13.8 million; cash, $6.1 million. Working capital ratio: 
11.6-to-1. Book value of stock, $88.50 a share. 

Dividend Record: No payments from 1922 to 1933; resumed 
in 1934. No fixed rate. 

Outlook: Increasing diversification of output tends to lessen 
the dependence upon the fertilizer business although company 
has a substantial advantage over its competitors because of a 
larger territory served with a better diversification of crops. 
Immediate outlook for fertilizer business remains uncertain 
in view of Government’s proposed crop regulations. 

Comment: Though speculative, the capital stock is one of 
the more strongly situated media for long term representation 
in the fertilizer industry. 


EARNINGS, DIVIDENDS AND PRICE RANGE STOCK: 
Fiscal —Calendar Year’s— 


Year's Divi- 

Qu. ended: Sept. 30 Dec. 31 Mar. -Y June 30 Total ae Price Range 

D$1.11 D$1.29 1933.... $0.0 $0.77 D$1.61 None 35 —7% 
D 0.73 D045 1934. 4.10 $1.00 48 —25% 
0.44 1935.... 4.62 6.37 2.50 57%—41% 
a D 0.49 0.05 1936.... 1.40 3.75 4.71 4.00 i —49 
1986. 0.11 0.66 1937.... 2.39 5.70 8.86 7.75 101%—53% 
0.10 

No. 222 Brown Shoe Company, Inc. 


psEarnings and Price Range (BW) 


PRICE RANGE 
Data revised to January 5, 1938 4 aoe os 
Incorporated: 1913, New York (predecessor 30 ed 


established in 1878). Office: Washington 15 Fiecal year ends 


Avenue, St. Louis, Mo. Annual meeting: 0 

Second Thursday in December. Number of kncueareditencieern = $6 
stockholders: 2,580. yi 4 
Capitalization: Funded debt..... $3,700,000 TZ 
Capital stock ($1 par) -247,400 shs 1930 ‘31 °32 '33 ‘36 1937 


Business: The third largest domestic manufacturer of shoes, 
which are distributed through about 20,000 retailers through- 
out the United States. Shoes are sold principally under the 
trade names “Buster Brown” for children; “Brownbilt” for 
men and women and “Blue Ribbon” work shoes. Shoes are 
— staple and styled, and are sold in the medium priced 
class. 

Management: Experienced and capable. President has been 
with company 41 years. 

Financial Position: Satisfactory, despite small cash hold- 
ings. Net working capital as of October 31, 1937, $12.5 million; 
cash, $513,000. Working capital ratio: 11-to-1. Book value of 
capital stock, $48.32 per share. 

Dividend Record: Common dividends paid without inter- 
ruption since 1922. Present $3 rate paid since 1930. 

Outlook: Concentration upon medium and low priced shoes 
and a sound program of expansion of these lines assure rela- 
tive stability of earnings except in periods when sharp fluctua- 
tions in raw material costs necessitate inventory adjustments. 

Comment: Capital stock is principally attractive as a steady 
income producer; market fluctuations are usually narrow. 


EARNINGS, DIVIDEND RECORD AND PRICE RARSS OF CAPITAL STOCK: 
Fis —— Calendar Year’s —— 


Half year period: April 30 Oct. ” Year’s Total Dividends Price Range 
sens $1.60 $1.75 $3.35 $3.00 36 —23 
1.38 3.51 3.00 58%4—28% 
1.80 1.91 3.71 3.00 61 —45 
1.53 2.06 3.59 3.00 63%—53. 
0.94 1.51 2.45 3.00 #5 54—45 
666400060 1.59 1.62 3.21 3.00 50 


and allied products, including felt, cotton lint, cake, meal and 
cattle feed. Distributes feed under own name, but edible oils 
are sold directly to food packers, soap manufacturers and 
other processors. ‘ 

Management: 
cotton crop. 

Financial Position: Very strong. Net working capital June 
30, 1937, $4.2 million; cash, $3.6 million. Working capital ratio: 
31.6-to-1. Book value of capital stock, $30.67 a share. 

Dividend Record: Payments made 1922 through 1930, and 


Impeded by adverse conditions affecting the 


1933-1936. Irregular record in recent years; nothing since 
July, 1936. 
Outlook: Decline in earnings since the 1933 fiscal year indi- 


cates inability of the management to cope successfully with 
the wide changes in commodity price levels. Prospects depend 
upon the trend of cottonseed oil prices. 

Comment: The stock is chiefly an “inventory” issue and 
thus a speculation on commodity price trends. Income in 
recent years has been irregular. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period Year’s Divi- *Price Range 
ende . 31 une 30 Total dends High 
$0.79 1983... $0.5: $1.31 $0.75 34 — 
2.55 0. 3.28 2.00 30%— 9% 
1.58 0.57 2.15 2.0 31%—25 
0.84 0.34 0.56 1.50 30%—17% 
0.29 1987.22.06 D 0.50 D 0.21 0.50 22%—12 


*Calendar years. 


No. 249 Delaware and Hudson Company 


i Price R DH 
Data revised to January 5, 1938 sogearnings and Price Range (DH) 


Incorporated: 1823, New York, as the Presi- 160+ 

dent, Managers, and Company of the Dela- 120 a 
ware & Hudson Canal Company. Present 80 } 
title adopted 1899. Office: 32 Nassau Street, 40 | 

New York City. Annual meeting: 0 


Tuesday in May. Number of stockholders: 


About 7,658. 
Capitalization: Funded debt.. 008. 586,000 


Capital stock ($100 par)....... 5,735 shs 


*Not including bonds of Hudson Coal 
company. 

Business: A holding company, owning 100% control of Dela- 
ware & Hudson R.R. and Hudson Coal Company. Also has 
interests in land development and hotel companies, and other 
investments in stocks and bonds; largest item thereof is a 
block of 410,000 shares of N. Y. Central, according to latest 
available reports. 

Management: Ably headed by Leonor F. Loree; Vanderbilt 
and Harriman interests represented on directorate. 

Financial Position: Strong. Working capital at the close of 
1936, $38.9 million; cash, $3.3 million. Working capital ratio: 
2.7-to-1. Book value of capital stock, $235.11 per share. 

Dividend Record: Consistent and generous from 1881 through 
1932. None since. 

Outlook: The long term downward trend of anthracite coal 
consumption and other factors make improbable a return to a 
satisfactory profit basis by either the coal or the railroad 
subsidiary. Consequently, longer term outlook depends to a 
considerable extent upon developments affecting the company’s 
investment portfolio. 

Comment: Stock is regarded as a long term speculation upon 
improvement in the company’s investment account, particularly 
in its holding of New York Central. 

EARNINGS, DIVIDEND RECORD AND PRICE | RANGE | OF CAPITAL STOCK: 


Year ended Dee. 31: 1930 1931 1932 193) 

Earned per share...... 39.10 $6.27 42 $3 $1.67 

Dividends paid ...... 9.09 9.00 7.50 None None None None None 
Range: 

181 157% 92% 93 73% 43% 54 58% 

130% 64 32 37 35 23% 36 13 


(Please turn to page 28) 
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President’s Message 


Inconclusive 


| oe President has spoken 
again. This time in a 
more moderate tone. His 
message to Congress on the 
state of the Nation is no dif- 
ferent in its broad reaches 
from his former utterances. 
They strive for a high plane of idealism, with- 
out the accompaniment of a specific program 
that could reduce it to practical achievement. 
To render unto the people all those things 
which could increase their comfort, and make 
more secure their wellbeing is desired not 
only by the President, but by every fair 
minded individual as well. 


UT how to do it? There is the rub. In 
pointing the way out the President pro- 
pounds no sound procedure for recovery. 
Aside from the impracticable Farm Bill and 
Wage-Hour Bill he suggests nothing but 
what is already known. In providing speci- 
fications for recovery he is extremely vague. 
He refers to malefactors but fails to identify 
them. How, then, are the good businessmen 
and bankers, who in his opinion compose the 
lily white element of industry, to lend their 
cooperation to his efforts to overcome the re- 
cession? Instead of nebulous theories, they 
must have mapped out for them a charted 


course that can be depended on to be work- 
able. 


O one can be considered a leader who 

talks in riddles and fails to furnish the 
solution, and that is just how his thoughts 
react upon sober minded people. One won- 
ders whether the President knows his own 
mind for in many parts of his message he 
crosses and recrosses his trail. In one breath, 
he urges a floor and a ceiling for labor, fixing 
minimum pay and maximum hours of work, 
and later he mildly scolds labor in the build- 
ing trades for its part in fixing high prices. 
He flays economic wrongs but conceals the 
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part the Government itself 
has had in foisting some of 
them upon the people. He 
dwells on monopolies but 
gingerly refrains from dis- 
cussing to what extent the 
Government itself (as well as 
labor) has become monopolis- 
tic. 


A MOST disconcerting 

phase in the President’s 
processes of thought is the political 
egotism it reveals, in that he cannot see 
that there is as much room for reform in his 
exotic political theories as there is in busi- 
ness. That is the spirit of a Bourbon, of the 
king who can do no wrong. A beneficient 
leader of a people should submit himself to 
the same confessional that he subscribes for 
those whom he would lead into higher paths 
of rectitude. 


” such times of stress as we are now facing 
poiltical platitudes can well be laid aside; 
idealistic reforms stowed away in moth balls 
until they can be more safely tried and un- 
divided attention bestowed upon concrete 
processes of recovery. By far they are more 
urgently needed. 


Y ET the President can only recommend to 
Congress what procedure he would ad- 
vise for the welfare of the country, for it is 
Congress itself that finally determines the 
course of action. As every member of our 
national legislature is in touch with his con- 
stituency, they have a better knowledge of 
what our population wishes to be done than 
does the President, whose mind is cloistered 
in the realms of ideal dreams. 


CONGRESS is likely to develop a more 

realistic approach to our grave prob- 
lems and may take the ball away from the 
President, and on its own initiative attempt 
to make its own forward pass toward the goal 
of recovery. It has witnessed how the Presi- 
dent, like a weather vane, has veered with 
every passing fancy while the depression has 
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ined momentum. How he has blown 
hot and cold, how he has held out the 
give branch to business and then 
withdrawn it. It may recognize that 
the country is growing sick at heart 
over this mercurial shift from left to 
right and back again. 


HE New Deal is conceded to 
possess merit—there is a gen- 
eral desire to see it attain its objec- 
tives. But it will fail if it does not 
include in its pattern as its principal 


design the incentive of reasonable 
profits, taxes that can be levied with- 
out confiscation, and a well ordered 
capitalistic system. 


F this can be devised with the help 

of the President, or with the aid 
of Congress, there will be no need to 
let the people down—prosperity will 
be restored to them. And it all can 
be done without any further needless 
back-biting—in full cooperation with 
business and industry. 


Hudson Motor Essays 
Ten Strike 


The company enters the low price field with the 
production of a new line at a time when the auto- 
mobile industry generally believes that prices must 
come down. But plans are one thing—profits another. 


HAT the imagination can still 

be stirred by industrial vision 
was clearly demonstrated last week 
with the announcement by the Hud- 
son Motor Car Company of its en- 
trance into the “lowest priced’ field 
with an entirely new model. Hud- 
son’s shares rose 1% points on the 
day the news became official. 

But that the vision will necessarily 
be translated into dollars and cents 
for the stockholders is considerably 
more problematical. In general, it is 
well recognized that automobile prices 
must come down if lagging sales are 
to be stimulated and that the most 
advantageous “spot” for sales this 
year will probably be in the low 
priced field. But that Hudson is 
equipped successfully to enter this 
highly competitive layer of the auto- 
mobile business, which entails com- 
petition with the “Big Three”—Ford, 


Chevrolet and Plymouth—and with - 


the lower priced Willys, will remain 
uncertain until the new models are 
generally introduced to the public and 
their reception is noted over a period 
of time. And there is the additional 
factor that the “Big Three,” already 
worried by the encroachment of 
Willys, have undoubtedly been aware 


of the Hudson development and have 
plans with which to fight for their 
share of the business. 

Although a large earner in the late 
’20’s, Hudson Motor turned up with 
only a small net income for 1930 and 
thereafter showed sizeable deficits 
each year through 1934. For 1935 
net income amounted to $584,000 and 
for 1936 it rose to $3.3 million, equiv- 


—Finfoto 
Hudson’s President Barit 
The Man Who Dares 


Our Current Market Letter 


discusses some 
Junior 


Canadian Gold Mines 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 60 East 42nd Street 


New York New York 


STOCKS 


and 


COMMODITIES 


Cash or Margin Accounts 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exci.ange, Inc. 
New York Cocoa Exchange 
60 Beaver St. New York 


Odd Lots—100 Share Lots 


Odd lots give unusual diversifica- 
tion and offer a higher degree of 
safety in your investments. 
Our booklet explaining the many 
advantages of dealing in Odd Lots 
sent upon request. 

Ask for F.W. 805 


John Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold 


(HaPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


THEODORE PRINCE 


Consultant 


Corporate and Private 
Financing 


Partnership and Corporate 
Mergers 


Originations 


44 Wall St. New York 
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He's president of a Chicago firm. From his office he's 
holding a telephone conference with the Cincinnati plant 
superintendent (page 23) and the St. Louis warehouse 
manager (page 26) by Bell System SEE PAGES 23, 26 


CONFERENCE TELEPHONE SERVICE. 
Each of the three men can hear and be 
heard. They're clearing up in minutes a 
matter that might have dragged on for 
days and cost a lot of dollars. Easy. Try it. 


alent to $2.14 a share on the common 
stock. But for the first nine months 
of 1937 per share earnings amounted 
to 16 cents, compared with $1.30 for 
the comparative 1936 period on a 
slightly smaller number of shares, the 
decline at least partly reflecting high- 
er costs and extraordinary expenses 
resulting from a strike which began 
early in March and lasted until the 
middle of April. 

On its latest report the company 
had improved its financial position, 
although it has but a small fraction 
of the resources of Ford, General 
Motors, or Chrysler. The balance 
sheet last June 30 disclosed net work- 
ing capital of $16.4 million, or about 
a $2 million increase in one year. 
Cash and government securities stood 
at more than $16 million. Only ahead 
of the common stock in the capital 
structure are notes due in varying 
amounts through 1940, which, after 
the retirement of a $500,000 block 
on August 1, were outstanding in 
the amount of $3,850,000. A restric- 
tion in the note indenture provides 
that dividends cannot be paid except 
out of 50 per cent of net income in ex- 
cess of $2 million earned in the pre- 
ceding year, and on the basis of 1936 


earnings the company made a pay- 
ment of 25 cents a share last month, 
the first since 1932. 

A. Edward Barit, company presi- 
dent, estimated expenditures in con- 
nection with the new venture—in- 
cluding new tools, production ma- 
terials, transportation and other costs 
—at $11 million. He said the hiring 
of 6,000 men would double plant per- 
sonnel and increase payrolls by $1,- 
250,000 a month. Save for a shorter 
stroke, the new car is powered with 
a six-cylinder engine of typical Hud- 
son design and has full hydraulic 
brakes. The models, in four types, 
give the impression of roominess, 
good vision, and refinement, and econ- 
omies appear to have been effected 
by the elimination of much of the 
fancy trim. Already in production, 
the three-passenger coupe has a base 
price of $694 which appears in line 


with the nearest comparable Ford’ 


model. 

Hudson’s performance in its new 
venture will be watched closely by in- 
vestors, but so far it is entirely too 
early to regard its shares as other than 
speculative, and there appears no need 
for any haste in purchase plans. (Re- 
cent price, 9). 


Reasons for 
Earnings 


PERATING results for Wesson 

Oil & Snowdrift for the three 
months ended November 30, last— 
the company’s first fiscal quarter— 
proved puzzling to most investors. 
Here was a rise in sales of about 8 
per cent over the comparable quar- 
ter of 1936; yet, net income per 
share declined sharply to 72 cents, 
against $1.75 a year earlier. True, 
there was a year-to-year rise in costs 
and expenses of about 22 per cent, 
but still, that wasn’t the explana- 
tion. 


Price Factor 


Supplying roughly around 20 per 
cent of domestic output, Wesson is 
a prominent producer of cottonseed 
oil products. Included among its bet- 
ter known brands are, ‘Wesson,’ 
“Snowdrift,” and “Scoco.” About 
half of the company’s raw material 
purchases comprise cottonseed, the 
balance being in crude cottonseed oil 
which is acquired from crushers who 
do not own refining facilities. In 
the circumstances, price fluctuations 
of these products are important, es- 
pecially when these materials are 
bought in large quantities. Equally 
important, however, is the fact that 
since cottonseed oil products are of- 
fered as economical substitutes for 
other oils and fats, the selling price 
of Wesson’s products is governed 
largely by quotations for such other 
oils and fats, particularly lard. Early 
last August, the spread between lard 
and cottonseed oil prices was around 
31%4 cents a pound; at the present 
time, the gap has narrowed to about 
1%4 cents. So here is the answer: 
While volume was larger, for the 
three months ended November 30, 
the lower unit price received by the 
company was chiefly responsible for 
the aggregate reduction in net in- 
come. 

Inventories are usually adjusted at 
the fiscal year end, and on August 31, 
last, the company announced that 
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Wesson Oil’s 


Decline 


while a large writedown reduced per 
share net for the fiscal twelve months 
to $3.81 from $4.40 a year earlier, 
prices were now so low that the en- 
terprise would be subject to a much 
smaller risk in the coming season 
from the purchase of raw materials. 
Ever since incorporation in 1925, 
the company has reported a balance 
for the common stock (of which there 
are presently 582,000 no par shares 
outstanding). Largest profit, based 
on present capitalization, was $6.52 
a share in 1935, while the low point 
was 71 cents a share in 1933. Com- 
mon dividends have been paid regu- 
larly since 1927, last year’s per share 
total having been $3.50, of which $3 
was in extras; in 1936, total pay- 
ments were $2.50 a share. An in- 
terim dividend of 12% cents plus a 
50-cent extra was paid on January 3, 
this year. There is no funded debt, 
and financial position has been main- 
tained in a characteristically strong 
position. 

There is always the possibility that 
cottonseed oil prices may decline fur- 
ther, thus causing fresh inventory 
losses. On the other hand, the sub- 
stantial drop already experienced 
makes it reasonable to expect that 
quotations will stabilize, if not mod- 
erately rise duing the coming months. 
Volume has been well maintained, and 
while profit margins have been re- 
duced, the company’s past record and 
present position suggest retention of 
both the preferred and common 
stocks at present prices around 74, 
and 29, respectively. 


Add Bright Spots 


OR the full year 1937, federal 

and state taxes paid by the dis- 
tilled spirits industry exceeded the 
billion dollar mark for the first time 
since repeal. Local levies probably 
swelled this total by an additional 
$100 million. 


Guaranty Trust Company 


of New York 


FIFTH AVE, OFFICE 


Fifth Ave. at 44th St. 
PARIS 


LONDON BRUSSELS 


MAIN OFFICE 
140 Broadway 


LIVERPOOL 


MADISON AVE, OFFICE 
Madison Ave. at 60th St. 


HAVRE ANTWERP 


Condensed Statement, December 31, 1937 


RESOURCES 
Cash on Hand, in Federal Reserve Bank, and 


Due from Banks and Bankers 


478,270,301.14 


Bullion Abroad and in Transit 69,987.00 
U. S. Government Obligations 540,506,067.95 
Public Securities . . 53,300,711.96 
Stock of the Federal Reserve Bank 7,800,000.00 
Other Securities . . Late 16,817,682.73 
Loans and Bills Purchased ; 623,244,876.98 
Items in Transit with Foreign Branches . 269,113.81 
Credits Granted on Acceptances 27,127,146.90 
Bank Buildings .... . 12,424,191.87 
Other Real Estate ... 461,961.24 
Real Estate Bonds and Mortgages | ; 2,048,627 .06 
Accrued Interest and Accounts Receivable 19,594,268.87 
$1,781,934,937.51 
LIABILITIES 
Surplus Fund .... . . 170,000,000.00 
Undivided Profits. . .. . 11,690,064.38 
$ 271,690,064.38 
Dividend Payable January 3,1938 ..... 2,700,000.00 
Foreign Funds Borrowed . . 106,000.00 
Miscellaneous Accounts Payable, ‘Accrued 
Interest, Taxes, etc. 20,422,691 .37 
Acceptances 45, 065, 770.59 
Less: Own Acceptances 
Held for Investment 17,938,623.69 
27,127,146.90 
Liability as Endorser on Acceptances and 
Foreign Bills. . . 8,821,208.00 
Agreements to Repurchase Securities Sold 1,260,314.00 
Deposits . . $1,424,208,361.03 
Outstanding Checks 25,599,151.83 
1,449,807 ,512.86 
$1,781,934,937.51 


Securities carried at $41,222,922.29 in the above Statement are pledged to qualify for 
fiduciary powers, to secure public monies as required by law, and for other purposes. 


WILLIAM C. POTTER, Chairman 


W. PALEN CONWAY, President 


EUGENE W. STETSON, Vice-President 
DIRECTORS 


GEORGE G. ALLEN Director, British- 
American Tobacco Company, Limited, 
and President, Duke Power Company 

W. PALEN CONWAY President 


CHARLES P. COOPER Vice-President 
American Telephone & Telegraph Company 


JOHN W. DAVIS of Davis Polk Wardwell 


Gardiner & Reed 

HENRY W. de FOREST 
ARTHUR C. DORRANCE President, Campbell 
Soup Company 
EDWARD D. DUFFIELD President, 
The Prudential Insurance Company of America 
CHARLES E. DUNLAP President, Berwind- 
White Coal Mining Company 
LEWIS GAWTRY President, 
The Bank for Savings in the City of New York 
ROBERT W. GOELET Real Estate 


PHILIP G.GOSSLER Chairman of the Board, 
Columbia Gas & Electric Corporation 


EUGENE G. GRACE President 
Bethlehem Stee! Corporation 
of Brown Brothers 
Harriman & Co. 

JOHN A. HARTFORD President, The Great 
Atlantic & Pacific Tea Company 


LAVID F. HOUSTON President, The Mutual 
Life Insurance Company of New York 
CORNELIUS F. KELLEY President, 
Anaconda Copper Mining Co. 

FREDERICK P. KEPPEL President, 
Carnegie Corporation of New York 

THOMAS W. LAMONT of J. P. Morgan & Co. 
WILLIAM C. POTTER Chairman of the Board 
GEORGE E. ROOSEVELT of Roosevelt & Son 
EUGENE W.STETSON Vice-President 
CORNELIUS VANDERBILT WHITNEY Banker 
GEORGE WHITNEY of J. P. Morgan & Co. 


L. EDMUND ZACHER President, 
The Travelers Insurance Company 


W. A. HARRIMAN 


(Member Federal Deposit Insurance Corporation) 
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3-TREND 


SECURITY CHARTS 


BROAD 18 months “trend’’ picture 

of the market. Volatile stocks with 

widely fluctuating price and earnings 
backgrounds, as distinguished from more 
stable issues, with dividends well covered 
by earnings, are told at a glance by this 
graphic service. 


Portfolio of 52 pages, issued munthly, contains 201 
individual graphs each charting Earnings, Divi- 
dends, Weekly Prices and other essential data for 
201 leading stocks with latest interpretive comment. 


Single copies $3 — Three mos. $8 
including large 17-year wall chart 
of the 3 Dow-Jones averages. 
Practical—and appeals primarily to those who prefer 
to form their own independent market decisions. 
RE Clip ad for 16-page sam- 
——ple of chart portfolio. 


Securities Research Corporation 
45 Milk Street, Boston 


VERY investor should read this inter- 

esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 
INVESTORS RESEAKCH BUREAU, INC. 
Div. 719, Chimes Building, Syracuse, N. Y-. 


Gend for free copy 


The Gartley Weekly 
Stock Market Review 


A ten-page weekly analysis of stock price 
trends; a specific technical review of from 
20 to 30 stocks and other important and 
valuable market c t and 


H. M. Gartley, Inc. 
76 William Street, New York 


TECHNIGRAPHICS 


PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and _ grain. 
Write today. Address: 
Board of Trade Building, , Ill., Dept. R. 


WHICH WOULD YOU BUY ee 
For strong fundamental reasons 
EITHER 
Otis Steel or Rustless Iron & Steel 
will rise most in the next three 
months. Our opinion will help 
@ you decide. 


FREE. Ask for Report 242-A 
TILLMAN SURVEY, 24 Fenway, Boston 


NOTE: 

THAT American Safety Razor and 
Segal Lock & Hardware will start the 
New Year with the offering of their own 
brands of electric razors—1938 should 
mark a further sharp expansion of this 
new industry, which would electrically 
shave everything but the prices. .. . Wool- 
worth, Kresge, Kress and McCrory Stores 
have stopped buying all merchandise “Made 
in Japan”’—this includes American flags, 
Statues of Liberty and a host of Christian 
religious items. Waukesha Motor 
embarks on a new campaign to tell how 
its “Hesselman” fuel oil engines start by 
using a spark plug—Diesel motors nor- 
mally require pressure compression ignition 
for starting. .. . The next in rackets will 
be introduced by Ken-Wel Sporting Goods 
this spring—called the “Duracket,” it is an 
improved tennis racket, the frame of which 
is reinforced with a strip of plastics, mak- 
ing it the strongest of its kind for its 
weight. . . . Purchase of “Kaffee Hag” 
from the Kellogg Company will give Gen- 
eral Foods the largest representation of 
decaffeinated coffees and substitutes—GF’s 
other two well known brands are “Sanka” 
and “Instant Postum.” ... An early re- 
lease of Grand National Films will be 
something different in colored features— 
entitled “the Spirit of Youth,” it will de- 
pict the life story of heavyweight cham- 
pion Joe Louis, supported by a negro cast. 
. . « Master Electric will soon add a new 
electric hoist to its growing line of prod- 
ucts—this company makes everything elec- 
trical from large generators to hairdryers 
and kitchenmixers. .. . 


HAT National Broadcasting has 

banned the mention of a leading movie 
star’s name on any program—hereafter the 
West Coast Studios will be called the 
Pacific Coast Studios, etc. . . . American 
Can continues in the middle of a container 
battle, although the fronts have shifted— 
a year ago the war was between the “Keg- 
lined” can and the beer bottle, now it is 
between the fibre milk container and the 
milk bottle. . . . More will soon be heard 
of the new Fiat 18-cylinder air-cooled 
radial aircraft engine—it is said to he 
capable of developing 1,500 hp., an increase 
of 50 per cent over the previous model. 
.. . Dictograph Products will soon offer a 


New-Business Brevities 
By A. Weston Smith, Jr. 


communication system designed for front 
doors—tradenamed the “Doormaster,” it js 
a combination microphone - loudspeaker 
which serves to identify visitors before they 
are admitted. . . . International Vitamin 
will soon start supplying vitamins A and D 
concentrate for the fortification of one of 
the largest selling oleomargarines in the 
U.S.—use of vitamins in foods, beverages 
and confections, as well as in poultry and 
cattle feeds, is said to be in its infancy, 
... General Outdoor Advertising will offer 
many new advances in billboard illumina- 
tion this year—infra red and ultra violet 
rays will be employed to obtain unusual 
effects with luminescent paints. . . 


National Dairy Products will be 
ready to take advantage of the heavy 
demand expected to develop during the 
New York World’s Fair—its Sheffield 
Farms subsidiary is opening a new $25 
million fluid milk plant in Jamaica, L. L, 
the building designed so that it can be 
quickly expanded to meet the Fair’s re- 
quirements. . . . Radio-Keith-Orpheum is 
preparing to distribute “Bobby Breen Har- 
monicas” through some 16,000 theatres all 
over the country—incidentally, the har- 
monicas are imported from Czechoslovakia. 
.. . After all these years it will soon be 
possible to buy a cup of coffee by the stick 
—Blanke Coffee will soon offer “Cup-O- 
Coffee” gum, a chewing confection with a 
coffee flavor. . . . Curtiss-Wright is sup- 
plying aircraft engines for the new “Chris- 
tie” army tanks which are being tested for 
the “next” war—the tanks have been 
clocked at a speed of up to 67 miles per 
hour. ... So popular have been the de luxe 
combination radio-refrigerators of Crosley 
Radio, that the idea will be applied to 
cheaper models—in addition the company is 
considering combination  radio-heaters, 
radio-medicine chests and radio-bedlamps. 
. . . Goodyear Tire has perfected a new 
type of bus and truck seat upholstery, to 
be known as “Airfoam’—it is wane 
liquid latex, but unlike ordinary spdnge 
rubber, it is beaten to a froth until it con- 
tains millions of interconnected air cells. 
. « . Nail polish news of the month in- 
cludes the announcement that Barbara 
Bates, Inc., will feature gold in its new 
shades of polish—an initial move to revive 
the golden goose era? 
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The FINANCIAL WORLD 


January 12, 1938 


Board Room 


Gossip 


This column is a compendium of reports cur- 
vent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL Wor vp. 


HE rebound in prices immediate- 
T ly after the turn of the year 
reflected the lifting of tax selling and 
professional efforts in the industries 
which would benefit the most from an 
armament program. The momentum 
was not greatly helped by increased 
public buying, according to most 
brokers, but some houses reported 
that odd-lot purchases were increas- 
ing a bit as the market trended high- 
er. Observers thought that the mar- 
ket was still in a trading range, and 
it was noted that floor traders were 
not carrying open positions long. 


WITCHING from rails was 

noted during the week. The 
bearishness will undoubtedly be car- 
ried to excess, but many in the Street 
believe that inflation sentiment may 
later influence general market price 
trends, in which case this group would 
not be particularly well situated. The 
freight rate decision is expected early 
next month, and best belief still is 
that about 10 per cent will be granted. 
But there is strong sentiment in 
Washington to let the weak sisters 
in the rail group go through the 
wringer in the most painless manner, 
and then to come to the rescue 
in helping adjust capital structures. 
Opinion is sharply divided about the 
Erie, however, although rumors were 
that there would be a compromise of 
some sort to prevent continued default 
on the bonds beyond the six month’s 
grace period. 


ROKERS are hopeful that the 

business news will make better 
reading over the next few weeks to 
divert attention from the political 
— Steel operations are ex- 
pected to improve slightly from week 
to week, and commodity prices are 
rising modestly to help things along. 
Talk of an increase in cigarette prices 
is not, however, given credence by in- 
terests close to the trade. If tobacco 


Just What You Want to 
Know About Your Stocks 


INSTANTLY! 
Date of Incorporation (State) 
Annual Meeting Date 

Office Address 

Number of Stockholders 
Capitalization 

Funded Debt 

Preferred (call price, etc.) 
Common Shares (par value) 
Nature of Business 


Net Working Capital 

Working Capital Ratio 

Book Value of Common 
Dividend Record (pfd. and com.) 
Outlook for Company 

Prospects for Industry 

Comment on Stocks’ Status 
6-year Record of Quarterly Earnings 
6-year Dividend Payments (com.) 
Important Products or Services 6-year Record of Price Ranges 
Source of Raw Materials Chart of Earnings and Prices (8 
Status of Management years) 

Financial Position Ticker Abbreviation 


IN THE 


Stock Factograph Manual 


1006 boiled down fact and figure studies of all the com- 
panies whose stocks are listed on the New York Stock 
Exchange and nearly 200 New York Curb! All in a single 
248-page boo (paper covers), 8% x 10% inches, with com- 
plete alphabetical index—for only $3.75! 


That describes the latest set of reprints of Revised Stock 
Factographs which appeared in THE FINANCIAL 
WORLD from July 8, 1936, to Nov. 24, 1937. Nowhere 
else, so far as we know, can you obtain so complete a 
picture of 1006 listed stocks at so moderate a price. 


BOOK DEPT., The Financial World, 21 West St., N. Y. C. 


%FINANCIALWORLD 
Reprints of 1006 


Stock Factographs 


THIS ROOK CONTAINS VITAL PACTS 
1006 COMPANIES LISTED ON. THE SRW YORK 
STOCK EXCHANGE ASD THE NEW YORE Cut 


WPINANCIAL WORLD - 21 West St, ¥, 


This 248-page book 
actually contains 
more information 
than the average fi- 
nancial book of 1,000 
pages. Price, post- 
paid, only 


$3.75 


or you may have this im- 
portant reference book with 
a year’s subscription to 
THE FINANCIAL WORLD 
for $11.85, if both are 
ordered at the same time. 


By Bell System CONFERENCE TELEPHONE SERVICE this 
Cincinnati plant superintendent is talking to the Chicago 
headquarters on page 20 and the St. Louis warehouse 


prices rise materially and general 


SEE PAGES 20, 26 


manager on page 26, exactly as if they. 
were all sitting around the same table. 
Conference Telephone Service gets busy 
executives together quickly — saves miles, 
minutes and money. Try it. Ask Long 
Distance for the Conference operator. 
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The FINANCIAL WORLD 


Investors <— 
—What's ahead in 1938? 


Beats 


—What is the trend now? 


Oils <_— 


—Any weakness ahead? 


Industries 
—Which will progress? 


Chemicals aad 


—A purchase now? 


Write for these reports 
—sent to you gratis 


Babson’ sReports} 


Dept. 72-48, Babson Park, Mass. § 
i Send to me—free of charge and i 
without obligation, the specimen re- 
: ports in answer to the questions you J 
1: mention above; also free your | 
“Business and Financial 
} Outlook for 1938" - 
| 

Address 
: 
i 


PRICES —YARDSTICK 
OF STOCK VALUES 


Prices of stocks are even more important today than 
values, because prices discount future values and enable 
Well-informed Traders to forecast market movements 
—- under the inexorable law of Supply and 

en:and. 


Write today for Commentary F-53, free, on the rela- 
tion of prices to values, future market pattern, etc.; 
also send $2.00 for introductory trial of weekly S/D 
REPORTS on the economic positions and price ex- 
pectancy of 260 active stocks. 


STATISTICAL REPORTING CORP, 
161 MAIDEN LANE JOhn4-2248 NEW YORK, N. Y. 


THE DOW 
THEORY (p25) 
112 Pages, Abridged, 
With Current Market 
Comment on Averages 5 Oc 
A hand book on security gave trends. 


Describes use of Dow's Theory as an 
eid in speculation and investment. 


ROBERT RHEA 
Colorado Springs, Colo. 


business picks up, some action may 
be taken later. But just now a price 
advance might prove unwise. 


MPROVED tone to the chemical 

and oil stocks has been noticeable 
during recent weak markets. Invest- 
ment trust accumulation is said to be 
partly responsible, and there is con- 
siderable interest in the latter group 
in foreign quarters. Some Conti- 
nental buying last week was also re- 
ported in the coppers, notably Ana- 
conda and Phelps Dodge. One house 
with important connections abroad 
said that buying orders from Amster- 
dam and Paris are largest in some 
time, but that price limits are set and 
there is no disposition to reach for 
stocks. 


HE size of the short interest has 

aroused considerable specula- 
tion. The motor stocks, American 
Telephone and some of the higher 
priced equities doubtless still harbor 
a number of short positions, some of 
which have been placed against the 
box. But a number of operators who 
have been successful on the short side 
pulled in their lines before the year- 
end and are awaiting developments. 
The hopes of a brisk January rise 
have not been completely dissipated 
—at least not by a few professionals. 


NEWS AND OPINIONS 


Continued 


from page 13 


Transamerica B 

Existing commitments may be 
held; present price around 11% (ann. 
div., 75c; yield, 644%). For the full 
year 1937, a net of $12.5 million, or 
$1.12 on 11.2 million shares, was re- 
ported. In 1936, net amounted to 
slightly more than $12 million, or 52 
cents on approximately 23.2 million 
shares. The difference in stock out- 
standing arises from a recapitaliza- 
tion, in July, 1937, whereby one new 
share was exchanged for each two 
shares outstanding. An initial semi- 
annual dividend of 3714 cents a share 
on the new stock is payable January 
31 (record date, Jan. 15). (Also 
FW, July 21, 737.) 


United Air Lines Cc 

On a purely speculative basis, re- 
tention of holdings appears war- 
ranted, approx. price, 8. Indications 
are that earlier hopes that this com- 
pany would finish 1937 at about an 


Vol. 69, No, 2 


even break must be abandoned. Afte 
all year-end adjustments, it is he. 
lieved that the company will be wel 
in the red. The business recession, 
recent unfavorable weather, and the 
bad crash in mid-October, all com. 
bined to cause the unfavorable show. 
ing. (Also FW, July 14, ’37.) 


Wilson C 
Only strictly speculative holdings 
should be maintained at present price 
around 5 (paid 50c last year). Fol- 
lowing declaration of the regular 
quarterly preferred dividend, direct- 
ors postponed consideration of a com- 
mon dividend until January 25. 
cause business conditions and earn- 
ings prospects for the fiscal year, 
which began November 1, may be 
more clearly ascertained at the later 
date, the management stated that such 
action was “common prudence.” In 
the past, both preferred and common 
dividends have been simultaneously 


declared. (Also FW, Sept. 29, ’37.) 


MARKET SITUATION 


Concluded from 


page 3 


centive to engage in forward plan- 
ning, or purchases on a better than 
hand-to-mouth basis, will not appear 
until there is clarification of govern- 
mental attitude toward business. 
There exists the basis for hopes that 
Congress will henceforth have more 
to say concerning such policies, and 
that they will be more encouraging 
than has been the case for a number 
of years. But trade and industry will 
doubtless continue their watchful 
waiting for concrete evidences of a 
change before inaugurating plans 
which would result in hastening the 
beginning of an upturn in activity. 

With the business, political and 
budgetary backgrounds what they are 
now, the investor appears warranted 
in maintaining holdings of equities of 
financially strong companies which 
are in a position to benefit from the 
trade improvement which would ac- 


company constructive Congressional 
action. Where individual circum- 
stances warrant the additional risk, 
acquisition of selected issues may be 
undertaken in moderate amount, al- 
though the time does not seem to 
have arrived when more aggressive 
purchase policies are called for. Later 
on it will probably be necessary to 
give increasing consideration to 


equities for inflation hedges——Writ- 
ten January 6; Richard J. Anderson. 
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Adopt Your 1938 Program NOW 


and Keep Step with Developments 


Prompt revision of your portfolio is essential—before market 
begins to discount effects of new legislation by Congress 


@ Notwithstanding the somewhat conflicting 
tone of the President’s message and speeches 
by recognized spokesmen for the New Deal, 
investors will do well to remember that the 
special session of Congress accomplished vir- 
tually nothing and balked at the enactments 
urged upon it. The regular session of Congress 
is not likely to about-face on its new-found 
independence, for members of both Houses 
have had an opportunity of testing the public’s 
reaction to the situation. The security markets 
can be expected to anticipate developments, and 
investors who are alert to possibilities are now 
recasting their portfolios so as to share to the 
greatest extent in the next market phase. 


@ This, therefore, is a time for action; it is in 
just such periods as this that the foundations 
of substantial capital enhancement are laid, for 
the greatest returns always accrue to those who 
enter a new investment phase at its beginning. 


@ The opportunities will not remain long, once 
it is possible for any observer to appraise the 
results of the expected legislation to stimulate 
business recovery, and the astute investor will 
act before the market responds to a broadening 
public demand. Realizing that the effects on 
individual corporations will vary he will place 
himself in position to determine quickly which 
securities will benefit most. 


@ By taking advantage of these opportunities 
for acquiring the issues most likely to lead the 
recovery you can check your security losses 
now and lay the foundations for your recovery 
program. If you have not the funds necessary 
you must be in position to know instantly what 


issues to dispose of in order to switch into the 
new. Some of the issues now in your portfolio 
may better be disposed of at once, and the pro- 
ceeds used either to make immediate purchases 
or held as a cash reserve for prompt action as 
the opportunities develop. 


@ Here is where The Financial World Re- 
search Bureau is in position to help you in 
drafting and carrying forward a suitable pro- 
gram based on your special objectives and 
requirements. Those who recognize the oppor- 
tunities existing at the present time to under- 
take constructive transfers should benefit ac- 
cordingly. Others who shape their investment 
policy on the theory that all securities will 
eventually recover coincident with an upward 
trend of business activity will realize only too 
late that they have based their judgment on 
hopes instead of facts. 


@ The moderate cost of registering for con. 
tinuing supervision—as our clients testify—is 
merely an essential business expense. It enables 
you to devote your major energies to your 
principal business, in the comfortable assurance 
that you will be told, through direct, personal 
correspondence, whenever the slightest change 
is advisable in your list, or your program re- 
quires modification. 


The minimum enrollment fee of $125 covers 
the first year of supervision of portfolios valued 
between $12,000 and $50,000. Mail your list 
of holdings with your first year’s fee—or use 
the coupon for a detailed description of the 
procedure. But act promptly, for this is a time 
for action. 


"Tre LEASE explain (without obligation to me) how your personal super- 
visory service would assist me to establish and keep my portfolio in line 
with conditions, and achieve my objective. 


RESEARCH BUREAU ments, showing the number of shares and their original cost. 


Income [J 


FINANCIAL WORLD 


21 WEST STREET, NEW YORK Objective: 


Capital enhancement [J (or) Both 


[CLIP and MAIL 


I enclose a list of my invest- 
Jan. 12. 
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This St. Louis warehouse manager is in conference, by 
Bell System CONFERENCE TELEPHONE SERVICE, with the 
big boss in Chicago (page 20) and the Cincinnati plant 
superintendent (page 23). Miles apart, SEE PAGES 20, 23 
the three men talk and listen in turn on 
the same connection. Conference service 
is the fast, easy way to get information 
direct to the right people, with full 
discussion for complete understanding. 


Start The New Year Right 


we’ “MI-REFERENCE” 


(Personal Record Book) 


Ring Binder — 100 Sheets— 
514x814 inches (Pub. at $5.00) $4.50 


fs 


To aid in building up your 
surplus now, and to expedite 
the settlement of your estate 
after you are gone, it be- 
hooves you to put your house 
in order, financially. For this 
purpose we recommend 
“MI-REFERENCE” with 
ruled forms for keeping records 
of all your assets, stock mar- 
ket transactions, dates, prices, 
earnings, dividends, profits or 
losses, price range, Income, 
Income Deductions, etc. Reg- 
ular edition, Limp Keratol, 
with 100 Ruled Forms and 
Index, published at $5.00— 
Special Price, $4.50 postpaid. 


(DeLuxe Edition — Limp Leather) 


With 200 Ruled Forms and Index. 
Published at $10.00—Special $8.50 


GUENTHER PUBLISHING CORPORATION 


21 WEST STREET 


Reader’s Book Service 


NEW YORK, N. Y. 


Vol. 69. No, 2 


Bond Market 
Digest 


EPERCUSSIONS of the col- 

lapse of the market for Erie 
obligations and the gloomy report of 
the Interstate Commerce Commission 
on the railroad situation resulted in 
weakness in all sections of the rail list 
except gilt edged liens, and secondary 
public utility bonds were affected by 
adverse court decisions. Government 
bonds fluctuated uncertainly, affected 
by growing concern over the budget 
outlook. 


Soo Line Bonds 


Despite very low market quota- 
tions, there is no immediate incentive 
for reinstating speculative positions in 
Soo Line bonds sold on previous 
recommendations (recent prices; 
consolidated 4s, 9; guaranteed 5s, 11; 
5% per cent notes, 5; refunding 6s, 
5). Bankruptcy for the Minneapolis, 
St. Paul & Sault Ste. Marie, which 
would have been necessitated in any 
event by the maturity of $71 million 
underlying bonds next July, has come 
a little sooner than expected. The 
road filed a petition on the last day 
of 1937. As the first consolidated 4s 
and $8.1 million of the 5s are guaran- 
teed as to interest by the Canadian 
Pacific, the bankruptcy action will not 
affect January or July interest pay- 
ments, but their status after the ma- 
turity of principal on July 1 is doubt- 
ful. Canadian Pacific’s obligation as 
to interest payments on the 5%4s, 
1978, will also continue. It was re- 


TREND OF THE BOND AVERAGES 
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rted unofficially early in December 
that the Canadian Pacific would offer 
ts own obligations in exchange for $5 
million Soo Line notes maturing 
February 1, which are secured by 
ledge of $6.2 million of the guaran- 
teed 544s. Although there has been 
no confirmation of this plan, it would 
appear to be a logical move with re- 
spect both to the secured notes and 
the guaranteed 5%s maturing in 


1978. 


I. T. & T. Debentures 


All three direct obligations of In- 
ternational Telephone & Telegraph 
rank equally; they are debentures 
having no specific mortgage security. 
Because of the early maturity, the 
4¥%4s, due January 1, 1939, sell about 
30 points above both the 4%s of 1952 
and the 5s of 1955. As a result of 
last year’s United River Plate Tele- 
phone Company financing, a fund of 
$11.2 million was set aside to acquire 
or retire the 414s, 1939. If further 
sales of available securities of this 
subsidiary can be effected in the cur- 
rent year, about $6 million would be 
added to the retirement fund. About 
$37 million bonds of the 1939 ma- 
turity are outstanding. Since about 
half of the issue will probably have 
been either retired or provided for by 
next January, the maturity does not 
appear particularly formidable. How- 
ever, whether the company will re- 
finance the maturity or propose a plan 
for its partial extension will presum- 
ably depend in large part upon the 
course of the financial markets in the 
meantime. If the trend of events is 
favorable, and full cash payment of 
the principal is made at maturity, a 
very attractive net return would be 
afforded on the basis of current mar- 
ket prices around 89. But since there 
is some uncertainty as to the outcome, 
there seems to be some justification 
for consideration of a switch to one 
of the longer maturities, which offer 
a much higher current yield. The 
company’s record for the nine months 
ended September 30, 1937, was im- 
pressive, showing net income of $7 


-million, as against $2.4 million in the 


like period of 1936 (both excluding 
Spanish subsidiaries). 


N. Y. Dock 5s 


The company’s plan for meeting 
the April 1, 1938, maturity of 5 per 
cent serial notes has been amended 
to provide for an option of part cash 


payment. The original proposal was 
based upon a par for par exchange 


of the maturing notes for a new issue - 


of 5 per cent convertible notes due in 
1947. Noteholders are now offered 
the alternative of accepting $100 cash 
and $900 principal amount of the new 
convertible notes for each $1,000 face 
value. As the maturing notes have 
recently been quoted in the 40s, the 
cash payment offer assumes relative 
importance. However, unless the plan 
is accepted voluntarily by a large per- 
centage of the noteholders, Section 
77B reorganization proceedings will 
be instituted. If such action should 
become necessary, it would presum- 
ably have an adverse effect on the 
market for all of the company’s secur- 
ities. The 4s of 1951, selling for about 
the same price, are in a much 
stronger position, as they are secured 
by first mortgage liens on the com- 
pany’s properties. 


Vicksburg Bridge & Terminal 


Holdings of both the first 6s and the 
debenture 7s (recently quoted around 
67 and 19, respectively) may be re- 
tained on a speculative basis. A new 
reorganization plan which was pro- 
mulgated last month appears to offer 
some justification for the hope that 
the long series of disputes which have 
blocked reorganization of this com- 
pany will finally be terminated. The 
new plan provides for a capitalization 
of $6.25 million new first mortgage 
bonds (bearing 4 per cent fixed and 
2 per cent contingent interest) and 
70,000 shares of no par common 
stock. For each $500 principal 
amount of the existing first 6s there 
would be issued $625 new first mort- 
gage bonds, voting trust certificates 
for 5 shares of new common stock, 
and cash equal to interest at 6 per 
cent per annum on the principal of 
the old bonds from November 1, 
1937, to the date of confirmation of 
the new plan. Debenture holders are 
to receive $100 cash for each $500 
principal amount, as under the previ- 
ous plan, and are given a concession 
in the form of a participation in the 
common stock distribution. Earnings 
for the 12 months ended last Septem- 
ber showed a moderate gain over the 
preceding period, and were sufficient 
to cover both fixed and contingent 
interest on the proposed new securi- 
ties. In view of the decline in recent 
railroad traffic volume, the subsequent 
earnings trend has doubtless been less 
favorz ble. 


Financing 


Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable | 
for the simplified plotting of daily ~ 
stock market prices and volume. 

Each sheet 8!/, by I! inches, sufficient 
for a six months’ arithmetical record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


40 POINT 
RISE 
AHEAD? 


Send for startling new bulletin. En- 
close 9c. in stamps to help cover cost 
of mailing. 


Stock Trend Service, Inc. 
Hunter, N.. Y. 


BEAR 
MARKET 
in 1938? 


Send for Bulletin FWJ-12 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


No, 2 January 12, 1938 : 
’ : 
Erie | 
Tt of 
$Sion 
d in | 
list 
dary 
1 by | 
nent 
cted | 
ive 
us 

6s, 
is, 
ch 
on 
1€ 

| 
Is 

\- 
n 
| 


250 Great Northern Iron Ore Properties 


‘ Earnings and Price Range (OR) 


Data revised to January 5, 1938 -4 
30 
Organized: 1906 as a Trust. Main office: 20 
St. Paul, Minn. Number of beneficial in- 10 | 
terest certificate holders: approximately 


,500. 33 


Capitalization: Funded debt...........None EARNED PER SHARE Hd 
Beneficial Interest Certificates— 0 
representing shs 1930 °33 °35 1937 


Business: Is in effect a trust, deriving income from dividends 
on capital stock of 9 parent companies and 7 subsidiaries and 
from interest, rentals and miscellaneous sources. The major 
steel companies are included among the lessees of ore lands 
owned or controlled. Trust holdings include fee and leasehold 
interests in the valuable iron ore land in the Mesabi district 
of Minnesota. 

Management: President has been associated with company 
since organization. 

Financial Position: Typical of an investment company or 
trust. Net working capital at end of 1936, $4.1 million; cash, 
$4.5 million. Working capital ratio: 8.3-to-1. Book value of 
stock cannot accurately be calculated. 

Dividend Record: Rather good. Regular payments 1907 to 
1932; resumed 1934. No present rate. 

Outlook: Leases call for minimum annual royalty payments 
by lessees; excess of such minimum payments over amounts 
due on ore actually mined may be applied as advance royalties 
in future years. Thus increased ore demand during periods 
of revival does not immediately find full reflection in earnings. 

Comment: Stock is essentially a liquidating proposition and 
dividends are to an extent a return of capital. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE 0 OF CERTIFICATES: 


Years ended Dec. 31: 1931 1932 1933 5 
red per share....... $1.41 $0.24 $0.19 $0.37 $036 oar 
Dividends paid ........ 2.00 None None 0.50 0.50 1.25 $1.50 
Price Range: 
13% 16% 15% 16 22% 28% 
10 5 5% 8% 9% 16 10 
No. 280 Murray Corporation 
and Price Range (MUY) 
Data revised to January 5, 1938 ~ PRICE RANGE 
20 
Incorporated: 1926, Delaware (predecessor 10 
established 1924). Office: Detroit, Mich. 0 
Annual meeting: Third Tuesday in April $2 
Number of stockholders: (May, 1937) 5,700. 0 
2 
Capitalization: Funded debt........... Non 
Capital stock ($10 par)..........950,615 1930 °31 “32 °33 °34 °35 1937 


No. 272 Telautograph Corporation 
fe Earnings and Price Range (TZ) 
Data revised to January 5, 1938 a 
PRICE RANGE 
Incorporated: 1915, Virginia. Office: 16 | 
West 61st Street, New York City. Annual rs 


meeting: Third Tuesday in March. Number 
of stockholders: 2,367. 


EARNED PER SHARE 


$2 
Capitalization: Funded debt........... Non i 
Common stock ($5 par)..........228, 760 ~ 4 1930 ‘31 ‘32 °34 ‘35 1937 


Business: Makes and leases instruments for electric trans- 
mission of handwritten messages. Banks supply about one- 
third of revenues, while other customers in substantial volume 
are hotels, railroads and steel plants, credit bureaus, public 
service corporations, clubs and radio stations. 

Management: Has had a long and satisfactory connection 
with the organization. 

Financial Position: Good. Net working capital as of Sep- 
tember 30, 1937, $144,338; cash, $122,619. Working capital 
ratio: 7.1-to-1. Book value of stock, $10.96 per share. 

Dividend Record: Dividends paid regularly, although pres- 
ent annual rate of 60 cents is the lowest rate since 1927. 

Outlook: Since majority of revenues are obtained from long 
term contracts, profit margins remain relatively stable. Pros- 
pects for substantial long term improvement are limited by 
competition from other types of machines. Development of 
new units for broadcasting studios may help, but reversal of 
the long term earnings down trend has yet to be shown. 

Comment: Despite continued dividend payments, common 
stock is essentially speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE : RANGE OF COMMON: 


>. Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 

rebenae® $0.37 $0.36 $0.35 $0.33 $1.41 $1.20 a 6 
1983 iposauew 0.31 0.28 0.25 0.25 1.09 1.00 16%— 8% 
0.21 0.19 0.18 0.21 0.79 1.00 154%— 7 
1935. . 0.17 0.16 0.15 0.16 0.64 0.75 9%— 6 
| SE 9.14 0.15 0.15 0.15 0.59 0.60 93%— 6% 
0.15 0.15 0.15 oe 0.6 8%— 4 

No. 207 Vadsco Sales Corporation 


Earnings and.Price Range (VAD) 


Data revised to January 5, 1938 


PRICE RANGE 
Incorporated: 1919, Del., as V. Vivaudou, 
to succeed Co. of same name formed 1914 
in N. Y. Present title adopted in 1929. 


Office: 21-09 Borden Ave., Long Island City, 


Annual meeting: Third Tuesday in $1 
ay. 


Capitalization: Funded debt..........*None 
§Preferred stock (7% cum. $100 
21,848 shs 


par) 
Common stock (no par). onecoees 1, 015,919 shs 


On 
I 


DEFICIT PER SHARE $1 


2 


1930 °31 


Business: One of the largest manufacturers of automobile 
bodies, chassis frames, light and heavy stampings, cushion 
springs and other automobile accessories. The Ford Motor 
Company is the largest customer, but some of the requirements 
of Packard, Chrysler, Plymouth and Dodge, as well as some of 
the smaller independents, are filled. 

Management: Experienced and aggressive. 

Financial Position: Satisfactory. Net working capital at the 
close of 1936, $4.6 million; cash, $612,983 million. Working 
capital ratio: 2.7-to-1. Book value, $15.32 per share. 

Dividend Record: Unimpressive. Initial disbursement made 
in 1929. None (1930) to December 15, 1936, when 50 cents per 
share was paid. Paid in 1937, 25 cents. 

Outlook: Unimpressive earnings record in 1936 and 1937, 
years in which other auto parts manufacturers were showing 
large gains, has adverse implications in respect to current 
earning power. Ford’s policy of effecting greater integration 
of body production may result in declining volume of business 
unless other sources can be found to compensate. 

Comment: The stock is one of the more speculative equities 
in a group which is characterized by wide fluctuations in 
earning power. 


EARNINGS, DIVIDEND RECORD AND PRICE BARGE OF CAPITAL STOCK: 
ear’s 
>. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$1.05 D$0.43 D$0.39 D$0.61 D$2.48 None 2% 
1933 a D 0.59 D 0.05 D 0.17 D 0.57 D 1.03 None 11%— 1% 
_, ea 0.29 0.06 D 0.28 D 1.11 D 1.04 None 115%— 3% 
., a 0.69 0.88 D 0.10 0.3 1.54 None 21%— 4 
__. Se 0.48 0.73 0.09 D 0.32 0.98 $0.50 22%—-14 
0.38 0.34 0.18 ‘> 0.25 20%— 3 


28 


*Vadsco Sales Corporation has guaranteed payment of interest of a $550,000 real 
estate mortgage of Vadsco Realty Corporation, which has been extended from June 1, 
1935, to June 1, 1940, but is not liable for principal. §Callable at $110 a share. 


Business: A holding company; manufactures numerous lines 
of cosmetics, perfumes and toiletries, pharmaceuticals, surgical 
and hospital supplies and equipment. Trade names include 
“Vivaudou,” “Mavis,” etc. Has recently added a line of vitamin 
products and has introduced “Quinlax,” a new cold tablet. 

Management: Experienced in its field. 

Financial Position: Adequate. Working capital at end of 
1936, $965,791; cash, $222,499. Working capital ratio: 6.9-to-1. 
Book value of preferred (on which there are $47.25 arrears), 
$122.34 a share; book value of common, nil. 

Dividend Record: Unsatisfactory. No preferred dividends 
since August, 1930. Nothing on common. 

Outlook: Company’s inability to maintain a satisfactory sales 
volume because of intense competition from larger and more 
strongly entrenched units in the drug products field indicates 
that more aggressive merchandising policies will be required 
to stimulate sales and increase profit margins. 


Comment: Both the preferred and common shares are highly 
speculative equities. 
DEFICITS AND. PRICE RANGE OF COMMON: 


~. ended: Mar. Sept. 31 Year’s Total Price Range 
1933 D 0.1 D 0.14 D 0.10 D 0.03 D 0.43 
SE: hhveéeuns D 0.04 D 0.10 D 0.04 D 0.09 D 0.27 1%— 4 
D 0.05 D 0.12 D 0.04 D 0.02 D 0.23 2— 
D 0.03 D 0.06 Nil D 0.05 D 0.14 253—1 
D 0.02 D 0.05 D 0.01 ene 25%— % 


~ *Excluding Vadsco Realty Corp. which showed a net loss of $81,831 for 1935 and 
$60,411 for 1936 
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National Manufacturer & Stores Corp. 


Earnings and Price Range (NMU) 
25 (-—NEW YORK CURB EXCHANGE} 


No. 952 


Data revised to January 5, 1938 


ted: 1927, Delaware, acquiring Fox 15 
Manufacturing Co. and 18 retail furniture 


tores. Office: Bankhead Avenue and Means 10 PRICE RANGE Hk 
Street, Atlanta, Ga. Annual meeting: Third 5 
Monday in June. ] EARNED PER SHARE 3 


capitalization: Funded debt...........None ears end May 91) 
13 mos. | 
Fiscal year ends June, 30 


‘prior preferred stock $5.50 


cum, conv. (no Cre 16,146 shs 
92-00, 10.452 31 32 33 26-1907 
Common stock (no par).......... 154,029 shs 


Veallable at $82.50 a share; each preferred share convertible into five shares of 
common. {Callable at $37.50 to $50 a share after redemption of prior preferred 


issue. 
Business: Operates a chain of some twenty-four retail 


furniture stores in eight states including three on the south- 
eastern seaboard, three on the Gulf Coast, and others in 
Tennessee and Oklahoma. 

Management: Experienced. 

Financial Position: Fair. Net working capital as of June 
30, 1937, $1.8 million; cash, $113,864. Working capital ratio: 
96-to-1. Book value of common, $6.46 per share. 

Dividend Record: Regular payments on new $5.50 prior 
preferred issued under the terms of the recapitalization plan 
effected in April, 1936. No payments have been made on the 
new class A shares. Common has never paid a dividend. 

Outlook: Although the trend of business was satisfactory in 
the years 1934-1937, earnings are mainly dependent upon public 
purchasing power as determined by industrial and commercial 
activity. 

Comment: Despite the fact that readjustments effected 
under the 1936 recapitalization plan eliminated substantial 
arrears on the preferred stocks, the statistical position of the 
common is not particularly strong. 

EARNINGS AND PRICE RANGE OF COMMON: 


Years ended June 30: *1932 *1933 *1934 *1935 *1936 1937 
+Earned per share..... D$5.52 D$3.98 Nil $0.03 $0.03 $1.03 
Years ended Dec. 31: 

Price Range: 


High ..... % 
Low 


1 1% 9% 13% 


% 2% 
$0.22 1% 2 2% 


*Fiscal years ended May 31, except in 1936 when period covered 13 months to June 
30. tBased on present capitalization. 


National Union Radio Corp. 


Earnings and Price Range (NUM) 
10 YORK CURB EXCHANGE] 


PRICE RANGE 


No. 953 


Data revised to January 5, 1938 


8 
Incorporated: 1929, Delaware, acquiring the ; 
business and assets of three former concerns 9 

0 


engaged in the manufacture of radio tubes. o ao 

Office: 570 Lexington Avenue, New York 

City. Annual meeting: Last Monday in Fiscal year ends Apr., 30 

July. EARNED PER SHARE $1 
DEFICIT PER SHARE 

*Preferred stock conv. ($1 par)..250,000 shs 1930 °31 °33 °34 “35 _°36 1937 

Common stock ($1 par)......... 463,953 shs 


*Entitled to 37 per cent of combined dividends paid on preferred and common 
stock; convertible into common, share for share. Entire issue owned by Radio Corp. 
of America. 

Business: Manufactures various types of radio tubes sold 
under trade names of “Sonatron” and “National Union.” Has 
license agreement with Radio Corporation to use _latter’s 
patents covering exclusive features in the design of radio tubes. 

Management: Experienced. 

Financial Position: Pro forma balance sheet as of April 30, 
1937: net working capital, $503,508; cash, $153,173. Working 
capital ratio: 2.1-to-1. Book value of common, $2.04 per share. 

Dividend Record: No dividends have ever been paid on the 
preferred or common shares. 

Outlook: Settlement of litigation with Radio Corporation has 
removed one of the uncertainties. But the ability of the man- 
agement to establish operations on a consistently profitable 
basis has yet to be demonstrated. 

Comment: The common stock is unseasoned and obviously 


No. 954 Noma Electric Company 
Earnings and Price Range (NOA) 
Data revised to January 5, 1938 20 
PRICE RANGE 
10 


Incorporated: 1925, New York. Office: 524 5 
Broadway, New York City. Annual meet- a. ou 


ing: First Monday in June. Number of Fiscal year ends Feb , 28 

stockholders: 1,339. EARNED PER SHARE = 

Funded debt........... None DEFICIT PER SHARE 
apital stock ($1 par).......... 221,532 shs 1930 31°32 °33 35 1937 


Business: Makes decorative lighting sets of all kinds, in- 
cluding those for Christmas, Thanksgiving, Halloween and 
other holidays, together with outdoor sets for carnivals, lawn 
parties and celebrations. Business is ordinarily concentrated 
chiefly in the latter half of the year. 

Management: Capable. 

Financial Position: Strong. Net working capital February 
28, 1937, $853,000; cash, $366,000; marketable securities, $61,000. 
Working capital ratio: 13.5-to-1. Book value of capital stock, 
$4.15 a share. 

Dividend Record: Payments in varying amounts since initial 
distribution in 1928, except from 1933 through 1935. Present 
rate, 40 cents per annum. 

Outlook: Because of the luxury character of its products, 
earnings generally conform with cyclical trends in purchasing 
power. To better its position the management during the 
1937 fiscal year carried on campaign to publicize its Noma 
trade mark and strengthen dealer relations, and was under- 
stood to be considering the addition of new items to diversify 
activities. 

Comment: Small size and specialized character of the busi- 
— and the erratic earnings record detract from status of the 
stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended about Feb. 28: 1932 1933 1934 1935 1936 1937 


Earned per share........ cocces $0.28 D$1.13 $0.04 $0.22 $0.82 $0.84 
Years ended Dec. 31: 
=e 0.10 None None None 0.40 0.40 
Price Range: 
3% 2% 2% 5% 11 11% 
2 % h 3 2% 
No. 955 Pines Winterfront Company 
Earnings and Price Range (PWF) 
50 
Data revised to January 5, 1938 =f NEW YORK CURB EXCHANGE 
Incorporated: 1919, Delaware, as the Pines - _ PRICE RANGE 
Manufacturing Company; present title adopted — 
1924. Office: 1135 North Cicero Ave., Chi- 0 Fiscal year ends Apr., 20 
cago, Ill Annual meeting: Third Tuesday EARNED PER SHARE $4 
in June. Number of stockholders: 1,450. _ 
Capitalization: Funded debt..... *$741,000 
Capital stock ($1 344,857 ‘shs 1930 °31 “32 _°35_°36 1937 


Including $400,000 secured 3% notes due 1945, each note carrying a detachable 
stock purchase warrant entitling holder to purchase stock at $2 a share through 
August 31, 1940, $3 a share next three years, and $4 next two. 


Business: Makes automobile accessories, chiefly a metal 
radiator shutter known as “Winterfront,” including both auto- 
matically operated and manually controlled models. Also 
manufactures electrical automotive accessories. 

Management: Personnel has recently undergone changes. 

Financial Position: Latest balance sheet (April 30, 1937) 
showed working capital deficit of $27,000; cash, $40,000. (But 
sale of 3% notes in September, 1937, provided company with 
$400,000.) Book value of stock, $2.67 a share. 

Dividend Record: No payments since 1931. 

Outlook: Failure to report profits for any fiscal year since 
that ended 1931, even under the conditions of large automobile 
production and increasing use of motor vehicles during 1936 
and 1937, emphasizes the inability in recent years to recover 
the earning power previously enjoyed. Better demand re- 
ported for company’s newly designed radiator shutter, and a 
recently introduced model for tractors, may prove helpful. 


speculative Comment: The stock is highly speculative. 
¥ EARNINGS AND PRICE RANGE OF COMMON: RECORD OF DEFICITS AND PRICE RANGE OF CAPITAL STOCK: 

Years ended April 30: 1932 1933 934 1935 1936 1937 Years ended April 30: 933 934 1935 1936 1937 
Earned per share....... D$0.03 D$0.64 D$0.34 D$0.34 D$0.33 $0.10 Earned per share.......+++-« D$1.81 D$0.26 D$0.85 D$0.57 D$0.93 
Years ended Dec. 31: 31: 

Price Range: rice 
1% 2% 1% 1% 2 38% 5 2% 4% 5% 38% 
% % % 9/16 138/16 5% 3% 1% 1 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Florsheim Shoe 
General Baking 
Hecker Products 
Int'l Paper & Power 


Auburn Automobile 
Beatrice Creamery 
Byron Jackson 

Columbia Pictures 


*Power Corp. of Canada 
Rayonier Corporation 
*Ryerson & Haynes 
*Selfridge Provincial Stores 


Spalding (A. G.) & Bros. 
*Swan-Finch Oil 
Virginia-Carolina Chemical 
Woodward Iron 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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Pe- Pay- Hldrs. of 
Regular ee Company Rate riod able Record 
Company Rate riod able Record San Carlos Milling............ 20e M Jan. 15 Jan. 3 
Adams Mfg. (J. D.).. ....15¢ Q Feb. 1 Jan. 15 Simon (H.) & Sons........... 50c .. Jan. 20 Jan. 5 
Albemarle Paper 7% pi Sen. 3 Doe. | on Ge 
Sg tee Q Feb. 15 Jan. 25 aaa 37%c Q Feb. 15 Jan. 20 
Amer. Enka Q Dee. 23 Dec. 13 | Franklin Process 7% pf..$1.75 Q Jan. 10 Dec. 31 
Amer. Furniture 7% pf.. $i Q Jan. 15 Jan. 14 a Dy LS eer 75e Q Jan. 15 Jan. 6 
Amer. Home Products... - M Feb. 1 Jan. 14 — eld City "water 1% 
Amer. Lt. & Traction......... Q@ Feb. 1 Jan. 15 
3 Q Feb. 1 Jan. 15 Do 6% 150 Q 28 Dec. 20 
1 Q Dec. 24 Dec. 23 Squibb R.) & “Sons 
Anat. d0c .. Dec. $1.50 Q Feb. 1 Jan. 15 
Baltimore Am. Ins............ S Feb. 15 Feb. 1 15 
Stren. $1.50 Feb. 1 Jan. 15 Tung- -Sol Lamp Works pref 0c Q Feb. 1 Jan. 19 
Boll Tel. of Pa........-......-$2 @ Dee. 31 Dec. 31 | United Light & Rys. 7% pf.s8ie M Fob. 1 Jan. 15 
Berland Shoe Stores 7% pf..$1.75 Q Jan. 31 Jan. 20 — 
$1 Q Jan. 31 Jan. 15 1 Jan. 15 
6242ec Q Jan. 31 Jan. 15 Feb. 
British Columbia Tel. 6% . 1 Jan. 15 
$1.50 Q Jan. 1 Dee. 17 Feb. 15 
rooklyn Boroug BB 75e an. ec, Reh 
Burdine’s, inc pf......- 70ec Q Jan. 11 Dec. 31 Q 
Butler Mfg. 6% pf.......... 1.50 Q Dec. 30 Dec. 28 
Cent. N. Y. Power 5% pf... -$1.25 Q Feb. 1 Jan. 10 & “Seashore. $1 Q Jan. 5 Dec. 31 
Century Ribbon Mills pf..... $1.75 Q Mar. 1 Feb. 18 eR ee 50 S July 1 June 15 
Crowell Publishing 7% pf....$3:50 S Feb. 1 Jan. 24 Q Feb. 1 Jan. 15 
Q Jan. 31 Jan. 21 
Delaware Rayon ‘‘A’’..........2 25e .. Dec. 16 Dee. 15 Accumulated 
$1.50 .. Dec. 16 Dec. 15 
Diamond State Tel............ 50e Q Dec. 31 Dec. 31 Commonwealth G. & E. 6% 
OO. 374%ce Q Apr. Mar. 10 $2.50 .. Dec. 28 Nov. 29 
6242c Q Apr. 1 Mar. 10 De Met’ swe WED. Jan. 31 
35e Q Jan. 15 Jan. Freihofer Baking 7% pf........ $6 .. Dec. 18 Dec. 17 
Ely & Walker ‘Dry Goods...... 25e Q Mar. Feb. 18 
LS ae $3.50 S Jan. 15 Jan. Extra 
Eppens Smith Co.............. 2 > an. a, 9 9 
Faber Coe & Gregé i% pf...81.75 Q Feb. 1 Jan. 20 
Firemans Fund Ins............. $1 Q@ Jan. 15 Jan. 
D D 13 Baltimore Am. Insurance....... 5e Feb. 15 Feb. 1 
Halle Bros 60c Jan 15 Jan. 8 | Fishman Co. (M. H.)......... 15¢ Dec. 30 Dec. 30 
Ha 10 Jan. 3 Hershey Choc. cv. pf............ $1 .. Feb. 15 Jan, 25 
4 $175 Mar. 31 Mar. 23 | Hill Diesel Engine............. Ze .. Dec. 27 Dee. 7 
Hartford Steam Boiler......... 40c Q Jan. 3 . 27 Feb, 15 2 
Heidsick (John) Co............ 30c .. Jan. 1 Dec. 28 Naval Stores Ine. Dec. 22 Dec. 20 
1.50 Q Jan. 1 Dec. 28 Outlet ‘Co $1 Jan. 24 Jan. 18 
Hercules Powder pf.......... $1.50 Q Feb. 15 Feb. 4 A ae be Jan. 25 Jan. 10 
75e Q Feb. 15 Jan. 25 Stove ..........$2. 9 4 24 Dec. 9 
D f $1 Q Feb. 15 Jan. 25 Perfection Stove .......... $2.62% .. Dec. 2 c. 21 
Hill Dis ic Q Roos Brothers (Del.)........ .. Dee. 30 Dec. 29 
Feb. Dee 14 | S0., Calif. Edison............. .. Feb. 15 Jan. 20 
James Mfz. Co... De. 23 Dee. 15 pr. 15 Mar. 2 
5% Tle ec. ec. 
Ke? 5% pt. “B”.........0. $2.50 s Dee. 23 Dee. 15 Final for 1937 
Lehigh Port. Cement pf Apr. Mar 14 $1. 40 § Dec. 20 Dec. 6 
Oc an. an. 
De 4%% of...........00 $112% Q Feb. 1 Jan. 15 Increased 
Lincoln Printing | Onp......... 70c S Feb. 1 Jan. 12 
Marathon Paper Mills 6% pf.$1.50 Q Jan. Dec. 22 | Farly 
Mass. Pow. Lt. Asso. $2 pf....50e7 Q Jan. 15 Jan. sane INC.....- 
May Dept. Stores............. 75e Q Jan. 20 Jan. 10 | Submarine Signal Co......... $1.50 Dec. 24 - 20 
37%ce .. Feb. 1 Jan. 15 Tnitiel 
Melville Shoe 6% 2nd Q Feb 1 Jan. nitia 
1 > Feb. Feb. 1 Am. Fidelity & Commality . .l5e .. Jan. 10 Dec. 21 
Newberry (J. a Realty Nat'l Auto Fiber 6% pf..... "$1.50 Q Feb. 1 Jan. 10 
6%% pf. “A’’....... $1.62% Q Feb. 1 Jan. 15 Youngstown Steel Car.......... 10c .. Dee. 23 Der. 21 
50 Q Feb. 1 Jan. 15 
Ohio Pub. Serv. 7% pf......58ise M Feb. 1 Jan. 15 Irregular 
VE ire M Feb. 1 Jan. 15 -» Dec. 27 Dec. 23 
Do 5%% Ist pf......... $1.37% Q Feb. 1 Jan. 15 Lee Rubber & Tire............ Feb. 1 Jan. 15 
56008560 7 Q Jan. 24 Jan. 18 
$1.75 Q Jan. 24 Jan. 18 Reduced 
$1.50 Q Jan. 24 Jan. 18 
Packer Advertising ............ $1 Q Jan. Dec. 22 Arlington Millis ..............50¢ .. Jan. 15 Dee. 31 
Pantex Pressing Mach. $6 ft. a 50 Q Dec. 20 Dec. 14 Lehigh Port. Cement.......... 25e .. Feb. 1 Jan. 14 
Pitts. Bess. & Lake Erie R.R..75c S Apr. 1 Mar. 15 Oe rrr rr $1 .. Feb. 1 Jan. 14 
Pub. Service No. Ill. ($60 par). ‘T5e Q Feb. 1 Jan. 15 Portland Gas Lt. $6 pf........ 75¢ Jan. 15 Jan. 3 
Q Feb. 1 Jan. 15 
Puritan Ice 8% pf............. $4 S Dec. 23 Dee. 15 Resumed 
50c Q Feb. 10 Jan. 13 
+4 $1 Q Feb. 1 Jan. 15 $2 .. Dec. 27 Dec. 18 
Kkichmond = ok 15ec Q Feb. 1 Jan. 11 ‘The comment ‘‘Year-end dividend in notes due 1940" 
Bros. (Del.) $6.50 pf.$1. y 4 Q Feb. 1 Jan. 15 as show in the Independent Appraisals is incorrect. That 
Royal —_— (sacaeneenee 5c Q Jan. 15 Jan. 5 comment should have been printed beside Ruberoid Co. 
PE. beeeuscsanessiveke $i. 75 Q Jan. 15 Jan. 5 §$Paid in 4% notes due Dec. 20, 1940. 


DIVIDEND 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5 
Dividend Preferred Stock, payable February 1, 
1938, to Stockholders of record January 10, 1938, 
for the quarter ending January 31, 1938. 


C. WINNER, Treasurer. 


TO CORPORATE 
EXECUTIVES 


Your dividend notice in THE 
FINANCIAL WORLD calls 
the favorable attention of 
bona fide investors to your 
securities. 


Vol. 69, No, 2 
ARMAMENT STOCKs 
Continued from page 


additional appropriation of $200 to 
$300 million covering ten to fifteen 
10,000-ton cruisers. Compared with 
the navies of both Great Britain anq 
Japan, our fleet is deficient in both 
light and heavy cruisers. 

Although it has been stated that it 
is the intention of the Administration 
to divide the new construction be- 
tween the government navy yards and 
the private companies, it appears that 
the private yards will obtain a much 
larger share of the new business than 
in recent years. Two new battleships 
are now being built in government 
yards, which would suggest the 
allocation of additional battleship or- 
ders to private companies. The lat- 
ter would also receive a major share 
of the lighter construction in view 
of the fact that the navy yards are 
reported to be working near capacity. 


Naval Beneficiaries 


The following companies have 
facilities which would entitle them to 
share substantially in the commercial 
or naval programs, or both: Bethle- 
hem Shipbuilding, Federal Shipbuild- 
ing & Dry Dock, Sun Shipbuilding & 
Dry Dock, Newport News Shipbuild- 
ing & Dry Dock, New York Ship- 
building, Bath Iron Works and Elec- 
tric Boat. The first three are sub- 
sidiaries of large industrial concerns 
(Bethlehem Steel, U.S. Steel and 
Sun Oil); the shares of Newport 
News are not available to the public. 
Bethlehem Steel appears to be in a 
particularly good position to benefit 
from a naval rearmament program, a 
factor which has been reflected in the 
better than average market perform- 
ance of its shares in recent weeks. 
New York Shipbuilding is equipped 
to handle all types of naval construc- 
tion except submarines (company re- 
cently obtained a $20 million order) ; 
Bath Iron Works builds destroyers 
and other comparatively light craft, 


and Electric Boat has a practical 
monopoly on submarine construction. 
All three stocks are highly specula- 
tive, and none appears, on statistical 
analysis, to be a great bargain at 
present prices. The profit on navy 


contracts is limited by law to 10 per 
cent, and the industry has been an 
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outstanding victim of recurrent labor 
troubles. Because of the many vari- 
ables entering into cost factors, it is 
impossible to make any reliable esti- 
mate of the extent to which increased 
yolume will augment profits. But it 
is quite possible that these stocks will 
continue in the speculative limelight 
in coming months, even though it is 
realized that large gains in earnings 
would be needed to justify materially 
higher market prices than those now 


prevailing. 


LIFE’S MIRROR 


Concluded from page 2 


yerse of his coappointee, was born 


with no silver spoon in his mouth. - 


But he achieved college and a legal 
education, with Phi Beta Kappa hon- 
ors, because he was willing to work 
his way forward. Chicago was his 
proving ground where he served as 
traction attorney and reform adminis- 
trator. Later he taught at Yale Law 
School, and this was his stepping 
stone into the Brain Trust where he 
served successively as general counsel 
for the AAA, RFC and PWA. He 
has been away from Washington dur- 
ing the past two years, quietly prac- 
tising law, but the SEC appointment 
takes him back for a term which does 
not expire until June, 1942. 


EXT week (on January 17) 

Alvan Macauley will quietly ob- 
serve his sixty-sixth birthday. Along 
with Charles W. Nash and Henry 
Ford, this places him up with the 
deans of the automobile leaders who 
are now guiding 
the destinies of 
that important 
industry. Of 
these years al- 
most one - third 
have been spent 
with the Pack- 
ard Motor Car 
Company of 
which he _ has 
been president 


for over twenty —Finfoto 
years. And to Motordom’s Macauley 
think that he  Sixty-sixth Birthday 


started out orig- 

inally to be a practising attorney! 
Perhaps Mr. Macauley should 

have been an engineer in the first 


“Your Will and What Not to Do 
About It” (1937) by René Worm- 
ser. What the laymen should know 
about wills, estates and _ will-plan- 
ning. What to do and what not to 


“American Stock Guide & Bond 
Handbook” (Monthly) Ratings and 
Statistics on 1,768 Securities grouped 
by industries. Also stock symbols. 


January issue now ready, single 


“If You Must Speculate, Learn 
The Rules” (1930-34) by Frank J. 
Williams. The men who make 
money in the market and keep it 
must follow rules—what are they? 
97 pages 1. 


“Mi-Reference” Personal Record 
Book, 100 ruled forms, 5% x 8% in., 
in Keratol Loose-Leaf Binder, for a 
simple record of personal assets and 
all security transactions, $4.50; De 
Luxe Leather edition, 200 ruled 
forms, $8.50. (Your NAME stamped 
in gold on cover 50 cents addi- 
tional.) 


“Intelligent Investment Planning” 
(1936) by Louis Guenther. Brief 
outline of the basic rules, princi- 


Books That Should Be 
in Your Business Library 


Ask for List of 150 ‘‘Books for Investors’’— Free 


Books Sent Same Day Your Remittance Reaches Us 
GUENTHER PUBLISHING CORPORATION, 21 West Street, New York, N. Y. 
Buyers in New York City add 2% for New York City Sales Tax 


ples and procedure necessary to 
successful investing ; 48 pages, paper 
cover 50c 


“Your Income Tax—How to Keep 
It Down” (1937 Revised Edition) by 
I. Herman Sher. Explains every 
allowable deduction. A big time- 
saver and money-saver; 128 pages, 


“3-Trend Security Charts” — 201 
charts (3% x 4 in.) of Weekly high, 
low, close and sales of 201 leading 
stocks, past 18 months; next six 
issues, $15.00; next 12 issues, $25.00. 
January, 1938, issue ready now $3.00 


Ask about Daily, Weekly or Monthly 
Charts of 100 Active Stocks for $8.50 


“Start Your Own Business” (1937) 
by H. S. Kahm. Practical hints for 
opening up a small business; 228 
pages 1.50 


“What the Figures Mean” (1935) 
by S. B. Meredith. A study of bal- 
ance sheets in judging stock in- 
vestments: 74 pages, revised edi- 
tion $1.00 


“Minimizing Taxes on Incomes 
and Estates” (1937) by J. B. Lowe 
and J. D. Wright. Tax avoidance 
vs. tax evasion; 100 pages... .$2.00 


place, as tinkering around machinery 
has always been his pet hobby. Even 
today he spends about as much time 
in the big Packard plants and 
machine shops as he does in his com- 
fortably appointed office—but that 
explains why he is so familiar with 
the materials and workmanship which 
is built into the cars he sells. It is 
interesting also that his home is 


equipped with a miniature machine 
shop and engineering laboratory. 

But not all his time is spent around 
machinery for Mr. Macauley is an 
active sportsman spending most of his 
vacations during the best hunting and 
fishing seasons. As thorough on field 
or stream as he is in the shop, he is 
said to own some forty guns and al- 
most as many rods. 


January 12, 1938 
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Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


A Low Pricep N. Y. City BANK 
StocK—Selling under $15—Current 
yield about 5%. Resources $697,- 
000,000. 1929 High, 100—1937 Low, 
11. (Bulletin made available by J. T. 
Connor & Co., Members of New 
York Produce Exchange.) 


How to Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


Juntor CANADIAN GOLD MINES— 
An analysis. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


Opp Lot Trapinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


TraDING MeEetTHops—24-page in- 
formative booklet on this subject. 
(Published by Chisholm Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, COMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


ANALYTICAL Stupy or 45 Drue, 
Liguor, Tosacco ComMPANIES, also 
Sratistics on 680 Common Stocks. 
(Made available by James M. Leo- 
pold & Co., Members N. Y. Stock 
Exchange.) 


Some Factrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 
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Business and Financial Summary 


Weekly Trade Indicators 1988 19% 
d Oil Pp Jan. 1 Dee. 25 Dee. 18 Jan,} 
rude Oil Production (bbls.)........... 3,436,600 3,492,600 3,493,850 3,19) 40 
Electric Power Output (000 K.W.H.).... 2,000,000 2,100,000 2,202,200 2080/95, 
Steel Output (% of capacity)........ 25.6% 19.2% 3.5% 79.4 
tAutomobile Production (U. 8. A.) 49,550 67,230 82,025 
{Wholesale Commodity Price Index...... 78.8 78. 79. re 
1937: 1936 
ec. 25 Dec. 18 Dee. 11 4 
$Bank Clearings New York City........ $3,097 $4,228 $3,162 perm 
$Bank Clearings outside New York City 2,211 2,879 2,35 o'see 
Total car loadings (number of cars)... 460,367 603,292 622,131 562,578, 
*Bituminous Coal Produetion (tons).... 1,214,000 1,477,000 1,669,000 1,621,009 
Financial World Index of Industrial ; 
*Daily Average. ftAs of beginning of following week. tWard’s Report. 
Omitted. {Journal of Commerce. 
Federal Reser 1937 1 
ve Reports Dee. 29 Dec. 22 Dee. 15 Deeks 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans................ 4,601 4,617 ,645 * 
LORNS 894 887 913 1,289 
Other loans for purchasing securities. . 635 649 654 
U. S. Government securities held....... 9,134 9,177 9,286 10,479 
Total net demand deposits ............. 14,431 14,423 14,675 15,571 
Reserve System 
Federal reserve credit outstanding..... 2,602 2,658 2,631 2,484 
Total money in circulation............. 6,571 6,681 6,596 6,550 
*Comparable figures not available. {Other than U. S. Government securities. 
Miscellaneous Factors 1987 1936 
tInventories Oct. Sept. Aug. Oct. 
maw matorianis index... 173 146 112 153 
Manufactured goods index............ 113 110 109 102 
i Nov. Oct. Sept. Nov, 
tNew capital flotations................. $25,983 $59,447 $122,182 $109,077 
*Farm income — total (including sub- 
BIdieS) .. 709 911 821 768 
*Farm income subsidies................ 3 4 5 19 
Dee. Nov. Oct. Dee. 
*U. S. Government debt................ $37,278 $37,087 $36,840 $34,407 
Building contracts. Daily average 
F. W. Dodge)—in millions........ 8.34 8.63 8.28 7.99 


*000,000 omitted. 
Commercial & Financial Chronicle. 


Dow-Jones Averages. 


7Corporate new issues only; exclude refunding; 000 omitted— 
tDepartment of Commerce: 1923-1925 = 100. 
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December—— —January: 
Closing Figures 30 31 4 5 
30 Industrials Stocks... 121.56 120.85 Holiday 120.57 124.61 124.66 
20 Rails Stocks..... se 29.38 29.46 Holiday 29.35 29.80 29.1 
20 Utilities Stocks...... 20.35 20.35 Holiday 20.46 20.91 20.93 
(eS =e 92.91 93.00 Holiday 92.50 92.31 92.19 
Daily Volume N. Y. S. E. 
100000655 913,400 780,115 Holiday 920,000 940,000 1,150,000 
Weekly Car Loadings 
Eastern District Dec. 18 Dec. 11 Dec. 4 Dec. 19 
Baltimore & LER 43,650 43,981 42,810 57,265 
12,286 11,995 11,191 12,950 
Delaware, Lackawanna & Western....... 15,950 15,054 14,267 16,982 
New York, New Haven & Hartford....... 18,645 18,736 19,306 24,657 
New York Central...........-.sseeeeeee- 74,008 71,480 70,511 $1,042 
New York, Chicago & St. Louis........... 13,704 12,538 12,620 16,863 
,010 ,86 229 10,746 
Southern District 
24,878 25,639 23,759 30,085 
Northwest District 
Chicago, Milwaukee, St. Paul & Pacific... 26,668 25,912 25,924 30,097 
Chicago & Northwestern................. 31,864 31,100 30,894 35,688 
Central West District 
Atchison, Tokepa & Santa Fe............. 25,392 27,016 27,913 31,150 
Chicago, Burlington & Quincy........... 23,626 23,933 23,221 26,557 
Chicago, Rock Island & Pacific........... 19,453 19,702 20,068 22,200 
Chicago & Eastern Illinois............... 5,131 5,295 5,003 6,008 
Denver & Rio Grande Western........... 5,647 6,146 5,783 6,878 
Southern Pacific System..............20- 33,804 34,667 36,314 38,172 
Southwestern District 
«see. 6,912 6,929 7,325 
St; 10,849 11,607 11,923 13,613 
St. Louis-Southwestern ,.......... ...+-- 4,877 4,829 5,185 5,354 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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Don’t Overlook 
These Points 


HAT there comes a time in every this year in rectifying these errors 
bear market when stocks more will pave the way for business expan- 
than discount the adverse factors, past, sion along sound lines. 
present and future. That there is growing evidence of a 
That the best proof that the current desire on the part of Congress to cor- 
recession in business is not likely to rect errors and meet business needs 
be of long duration is that the over- simply because it realizes the alter- 
expansion that has preceded previous native course would result in wide- 
major depressions was not present spread opposition to even the sound 
this time. (In fact, many economists features of the New Deal. 
believe that we have not yet fully That with Congress continuing to 
emerged from the original depression. ) broaden the codperation required to 


meet the present recession, investors 
have an opportunity similar to the one 
in 1932 when stocks had more than 
discounted every unfavorable factor. 
With certain revision of restrictive 
tax laws together with the develop- 
ment of much better business for the 
heavy industries through (1) settle- 


That the groundwork exists for a 
substantial expansion in the heavy 
industries owing to the fact that there 
has been under-building of houses, 
curtailed purchasing of railroad equip- 
ment and subnormal expenditures by 
public utilities for a number of years. 


That since much of the current loss ment of the utility controversy, (2) 
of confidence and consequent slowing meeting the financial needs of the 
up of the business machine has been railroads, and (3) the development of 
due to political mistakes in unduly a practical building boom, we have 
hampering business, a constructive the basis for a tremendous surge for- 
policy on the part of the government ward in business. 


TART the new year right by following the example of thousands 
of highly successful investors who will rely upon THE 
FINANCIAL WORLD in 1938 to keep financially informed to 


meet new conditions as they develop. 


- Prepare for Better Business—Mail Coupon Today 


INANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confidential 
advice privilege as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED 
STOCKS” each month, an immediate survey of my 20 listed securities and a copy of Mr. Guenther’s helpful 


book, “INTELLIGENT INVESTMENT PLANNING.” 
SPECIAL OFFERS—CHECK YOUR CHOICE 


C] Annual subscription including all the above together with reprints of 1006 “Stock Facto- 
graphs.” Remit $11.85. 


J Six Months subscription together with reprints of 1006 “Stock Factographs.” Remit $7.10. 


CJ Annual subscription with 296 page Bond Book showing ratings and vital data on 4800 
bonds. Remit $10.50. 
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Junior Knows It's an ELECTRIC Train 


ND Junior's right. Electrons drive the 
wheels. These streamlined trains are 
electric trains—just as completely electric 
as though their power came from a third 
rail or an overhead wire. The husky elec- 
tric motors that turn the wheels get their 
powcr from an clectric generator driven by 
a diesel enginc- -a complete electric power 
plant right on the train. 
It’s electric drive that makes these trains 


glide along so smoothly and quietly, 
accelerate so rapidly, vet effortlessly. And 


it’s electricity that gives you adequate 
light for reading, conditioned air for 
comfort, and dozens of other conveniences 


found on these trains. 


General Electric engineers have played a 
leading part in streamlined-train develop- 
ment—just as inall other forms of electric 
transportation. For more than 40 ycars 
these engineers have pioneered in building 
electric locomotives, and have brought 


you safer, faster, more comfortable 


transportation. 


G-E research and engineering have saved the public from ten to one hundred dollars for every 
dollar they have earned for General Electric 


GENERAL ELECTRIC 


LISTEN TO THE G-E RADIO PROGRAM, MONDAYS. 9:30 P.M.. E.S.T.. NBC RED NETWORK 
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